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PETROVIETNAM MARI NE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERI M FINANCIAL STATEMENTS (Co ntinued) FORM B 09a -ON

1
3 4. FINAN CI AL INSTRUMENTS

Cap it a l ri sk m an ag emen t

1
The Compan y manages its capital to ensure that the Company wi ll be able to cont inue as a
going concern while maximising the return to shareholders through the optim isation of the
debt and equity balance.

The capital structure of the Company consists of net debt (borrowings disclosed in Note 18
and Note 19 offset by cash and cash equivalents) and equity attributable to equity
shareh olders (comprising owners 's cont ributed capital, oth er owner' s capital and accumulated
losses) .

Sign if icant account ing po licies

J
Deta ils of the sign ificant accounting policies and methods adopted ( including the criteria for
recognition, the bases of measurement, and the bases for recognition of income and
expenses ) for each class of financial asset and financial liabil ity are disclosed in Note 3.

Categor ies of f inancial instruments
Carrying amounts

Closing balance

VND

Opening balance
(Restated)

VND

194,601,120,979
913,634,631

788.359,240.529
983,873,996,139

302,837,208,734
1,275,719,846,700

70,643.106,598
1.649,200 ,162,032

29,286,877,112
913,634,631

595.118.019.672 ---::-="=="='='='''f'='''
625,318,531.415 ====~~~~==

283,749,117,444
876,752,220,972
117,615,093,531 __":-:~"='=~'='=::-

1,278,116,431.947 ==~:;g,~~~~~

Fin ancial li abilit ies
Trade and other payables
Borrowings
Accrued expenses
Total

Financial assets
Cash and cash equivalents
Held-to-maturity investments
Trade and other receivables
Total

The Company has not assessed fair value of it s financial assets and liab ilities as at th e balance
sheet date since there are no comprehensiv e guidance under Circul ar No. 210/2009/TT-BTC
issued by th e Ministry of Finan ce on 6 November 2009 ("Circular 210") and other relevant
prevailing regu lations to determine fair value of these financial assets and liabili ties. While
Circu lar 210 refers to the application of International Financial Reporting Stan dards (" IFRS")
on presentation and disclosures of financial inst ruments, it did not adopt the equivalent
qu idance for the recognition and measurement of financial instruments, including application
of fair value, in accordance with IFRS.

Financial risk management objectives

J

The Compa ny has set up risk management system to identify and assess the risk s exposed by
the Company and designed control policies and proced ures to manage those risks at an
acceptable level. Risk management system is reviewed on a regu lar basis to refl ect changes in
mar ket cond it ions and the Company's operations.

Financial risks include market risk ( including foreign currency risk and interest rate risk), credit
risk and liqu idi ty risk .

Market r isk

The Compa ny 's acti vities expose it primarily to the financ ial risks of changes in fore ign
currency excha nge rates, interest rates and pr ices. The Company does not hedge these risk
exposures due to the lack of any market to purc hase financia l instruments.

Foreign currency risk management

]
The Company und ert akes certa in t ransactio ns denominated in foreign currencies;
consequently, exposures to exchange rate fluctuations arise.
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PETROVIETNAM MARI NE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATE MENTS ( Continued) FORM B 09a -ON

The carryi ng amounts of th e Company's fore ign currency denominated mon etary assets and
mon eta ry liab ilities at th e end of the period are as follo ws:

Assets liabilities

646.568.154

Closing balance Opening balance
VND VND

146,675,793,150 813,447,923,827
15,493,438

1,935,763,867

Opening balance
VND

320,055,937,043

60.863.924 ==..58g".5..6,"5 .~26~8 ==~~~ =====.;

Closin9 balance
VND

67,07B,624,442UnitedStates Dollar
Sin9apore Dollar (SGD)
British Pound (GPB)
Euro (EUR)

1

Fore ign currency sensitivity

The Compan y is ma inly exposed to Unit ed States Dollar, Euro .

The following table deta ils the Comp any's sensit ivi ty to a 2% (2DI 6: 2%) increase/ decrease in
Vietnam Dong against the relevant fore ign currencies. 2% (2DI6 : 2%) is th e sensitiv ity rate
used when reporting fore ign currency risk internally to the Board of Executive Off icers and
represents the Board of Execut ive Offi cers assessment of the reasonably possibl e change in
foreign exchange rates. The sensit ivity analysis includes only outstanding fore ign currency
denominated mon eta ry items and adjusts their t ranslation at the period end for a 2% (2DI 6:
2% ) change in foreig n currency rates . For a 2% (2 016: 2% ) increase/ decrease in the following
foreign cur rencies again st Vietnam Dong, the company's loss before tax in th e period would
Increased/decreased by the following amount :

Current period Prior period
VND VND ~06

Interest rate risk management

United States Dollar (USD)

2% increase

(1,591,943,374)

2% decrease 2% increase 2% decrease

1,591, 943 ,374 (9,867 ,839 ,736) 9,867,839,736

.GT
;' HI

JkH
·UK

The Compan y has sign if icant interest rate risk s ari sing from interest bearing loans from
commercial banks. The risk is managed by the Company by maintain ing an appropriate level
of borro wings and analyzing mark et competition to enjoy favorable Interest rates from
appropriate lenders.

.......,.
T . B~

=

Interest rate sensitivity

The loan 's sensitivity to interest rate changes which may arise at an appropriate level is
presented in the foll owing tab le. Assumi ng all other variabies were held constant , if interest
rates applicable to fioati ng interest bearing loans had been 100 basis points high er/lower, the
Compan y's loss before tax for the period ended 30 June 2017 would have increased/ decreased
by the following amount :

I ncrease/ (decrease) Impact on loss
in bas is points before tax

VND =
Current period 25

100 8,767,522,210 H
(100) (8, 767,522,210) .~(

Prior period liE,
100 12,757,198,467 Of

(100) (l2,757,198,467) r ~

Credit risk
.H

J
Credit risk refers to the r isk that counterparty will defa uit on its contractual obligations
resulting in financial loss to the Compan y. The Compa ny has a cred it policy in place and the
exposure to cred it risk is monitored on an on-going basis . The Compa ny does not have any
signif icant credi t risk exposure to any counte rparty .

J
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NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued) FORM B 09a -ON

l
Liquidity risk m anagement

The purpose of liquidity ris k management is to ensure the avai lability of funds to meet present
and future financial obligations. Liquid ity is also managed by ensuring that the excess of
maturing liabi lit ies over maturing assets in any period is kept to manageable levels relati ve to
the amou nt of fund s that t he Company believes can generate wit hin that period. The Comp any
policy is to regularly monit or current and expected liquidit y requ irement s to ensure th at the
Company maintains suffic ient reserv es of cash, borro wing s and adeq uate commit ted fund ing
from its owners to meet its liquidity requ irements in the short and longer term.

J The following tab le deta ils the Company's remaining contractual maturity for its non-derivat ive
financial assets and financial liabili tie s with agreed repa yment per iods. The tab les have been
drawn up based on th e und iscounted cash fiows of fin ancial assets and und iscounted cash
flo ws of financ ial liabilities based on the earliest date on which the Compan y can be requ ired
to pay . The inclusion of information on non-derivative financial assets is necessary in ord er
to und erstand th e Company's liquidi ty risk m anagement as th e llquld ltv is managed on a
net asset and liabil ity basis.

The largest amount of financia l liabi lities are loans arising from commercial banks to be
repa id basing on cashflows generated from Tam Dao 05 project and P14 proj ect during the
year, and borrowings from Petro Viet nam through entrused party, PVcomBank, wit h th e
payment sched ule to 2024 basing on the Company's operating cashflows in the foll owing
yea rs . Th erefore, the Compa ny has assessed t he liquidi ty risk at high level.

"In

VND

Total

Total

29,286 ,877,112

913,634, 631

788,359,240,529

VND

913,634,631

595,118,019 ,672

194,601,120,979

283,749,117,444

876,752,220,972
117,615 ,093,531

625 ,318,531.415

983 ,873,996,139

302,837,208,734

1,275,719,846,700
70,643,106,598

(665,326,165,893 )

(652,797,900,5 32)

1 .649,200.162.032

1,278,116.431,9 47

VND

VND

196,104,449,097

196,104,449,097

More than 5 years

More than 5 years

196.104,449.097

19 6, 104 .4 49 ,097

(1 96, 104,449,097)

(196,104,449,097)

VND

VND
From 1-5 years

From 1-5 years

312,000,000,000

273,000,000,000

273.000,0 00 .0 00

312,000,000,000 =db!l!<!l!~~~!===:!;~~!!J!!,~~~

(2 73,000,000,000)

(312,000,000,000)

Closing balance Lessthan 1 year
VND

Cash and cash
29,286,877, 112

equivalents
Held-to-maturity

913, 634,6 31investments
Trade and other

595,118,019,672receivables
Total 62S.318,S3 1.41S

Trade and other
283,749,1 17,444

payables
Borrowings 407,647 ,77 1,87 5
Accrued expenses 117,615,093,531
Total 809 ,0 11.982,8S0

Net liquidity gap (183,693,451,435)

Opening bala nce
( Restated) Less than 1 year

VND

Cash and cash
194,601,120,979

equivalents
Held-to-m aturity

913,634,631Investments

Tradeandother
788,359,240 ,529

receivables
Total 983.873.996.139

Trade and other
302,837,208,734

payables
Borrowings 767,6 15,397,603
Accrued expenses 70,643,106.598
Tot al 1[141 .095,712.935

Net liquidity gap (157,221,716,796)

J
]
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued) FORM B 09a -ON

3S. RELATED PARTY TRANSACTIONS AND BALANCES

Related party Relationship

l
PetroVietnam Techn ical Serv ices Corporation
Vietsovpetro Joint Venture

Major shareholder
Shareho lder

During the period, the Company entered into the following significant transactions
with its related party:

Prior oeriod
VND

Current period ---------'="-"7.:~
VND

Sales
Vietsovpetro Joint Venture 1,237,657,824,328

Remuneration paid to the Company's Boards of Management and Directors during the per iod
are as follows :

Prior oeriod
VND

2,487.271 ,973

Current oeriod ---------'="--""":''ef
VND

1,008,299,449 ===~~======Salary and bonus

Significant related party balances as at the balance sheet date were as follows:

Opening balance
VND

ClQsing bela nee ---''''''''"-"UY..lLO.~~

VND

745,226,226,582352,161,110,340 ===,,;,,;,;;,;;;;;;,;;,:,;;;;,;,;,;;,;;;;,
Short-term trade receivables
Vietsovpet ro Joint Venture

1,204,147,0171,232,244,017 ===~,s;,,;,s~~

Short-term trade payables
Vietsovpetro Joint Venture

36. SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash outflows of interest expense paid during the period exclude an amount of VND
22, 486,079,525 (6-month period ended 30 June 2016 : VND nil), representi ng th e inte rest
expense incurred duri ng the period but has not been paid yet. Consequently, changes in
accounts payable have been adjusted by the same amounts.

Cash out flows for purchases of fixed assets duri ng the period excluded an amount of VND
481, 996,75 0 (6-month period ended 30 June 2016: VND nil), representing a amount tha t was
transferred from constructio n in prog ress balance of prior yea r to t he addition in fixed assets
during current period. However, cash outfi ows for purchases of fixed assets during the period
inclu ded th e amoun t of VND 13,078,706,010 was th e purchases of fixed assets in pr ior per iod
that paid in current per iod.

37. APPROVAL FOR ISSUANCE OF INTERIM FINANCIAL STATEMENTS

I nte rim financial sta tem ents for the period ended 30 June 2017 was approved for issuance by
Board of Directors on 11 August 2017.

Dinh Hong Nhung
Acting Chief Accountant
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