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PETROVIETNAM MARINE SHIPYARD JOINT STOCK CO MPANY
65A2, 30/4 Street, Thang Nha t Ward
Ba Ria - Vung Tau Prov ince, Vietnam

STATEMENT OF THE BOARD OF EXECUTIVE OFFICE RS

The Board of Executive Officers of PetroVietnam Marine Shipyard Joint Stock Company (the
" Company" ) presents th is report together with the Company's interim financ ial statements for the 6­
month period ended 30 June 2017 .

THE BOARDS OF DIRECTORS AND EXECUTIVE OFFICERS

The members of the Boards of Directors and Executi ve Officers of the Company who held office during
th e period and to the date of this report are as follows:

BOARD OF EXECUTIVE OFFICERS' STATEMENT OF RESPONSIBILITY

The Board of Executive Officers of the Company is responsi ble for preparing the inte rim financiai
statements, which give a true and fair view of the financial posit ion of the Company as at 30 June
2017, and its financia l performance and its cash flows for the 6-month period then ended in
accordance with Vietnamese Accounting Standards, accounting regime for enterprises and legal
regulations relating to interim financial reporting . In preparing these interim financial statements, the
Board of Executi ve Officers is required to :

Board of p irectors
Mr. Nguyen Quang Hieu
Mr. Phan Tu Giang
Mr. Nguyen Van Bao
Mr. Le Hung
Ms. Le Th] Kim Khuyen
Mr. Tran Thien Le
Mr. Vu Minh Phu
Mr. Nguyen Van Quang

Board of Execytive Officers
Mr. Nguyen Quang Hieu
Mr. Le Hung
Mr. Tran Quoc Thanh
Mr. Nguyen Nam Anh
Mr. Dao Do Khiem

Chairman (appointed on 24 May 2017)
Chairman (resigned on 24 May 2017)
Member (appointed on 24 May 2017)
Member
Member
Member
Member
Member

Chief Executi ve Officer (appo inted on 4 May 2017 )
Chief Executive Officer (resigned on 4 May 2017)
Deputy Chief Executive Officer
Deputy Chief Executi ve Officer
Deputy Chief Executive Officer

l

• select suitable accounting policies and then apply them consistently;
• make judgments and estimates that are reasonable and prudent;
• state whether applicable accounting principles have been follo wed, subject to any materia l

departures disclosed and explained in the interim financ ial statements;
• prepare the interim fina ncial statements on the going concern basis unless it is inappropriate to

presume that the Company will continue in business; and
• design and imp lement an effective internal control system for the purpose of properly preparing

and presenti ng the interim financ ial statements so as to minim ize errors and frauds;

The Board of Execut ive Officers is responsibie for ensuring that proper account ing records are kept,
which disclose, with reasonable accuracy at any t ime, the financial posit ion of th e Company and that
th e inte rim financial statements comply with Vietnamese Accounti ng Standards, accounting regime for
enterprises and legal reguiations reiating to interim financiai reporting. The Board of Execut ive Officers
is also responsible for safeguarding the assets of the Company and for tak ing reasonab le steps for the
prevention and detection of frauds and other irregularities .

The Board of Executive Officers confirms tha t the Company has comp lied with the above requireme nts
in preparing these interim financial statements.
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Deloitte Vietnam Compa ny Ltd .
18th Floor, Times Square Building,
57 -69F Dong Khoi Street, Ben Nghe Ward,
District 1, He Chi Minh City, Vietnam
Te l :+ 848 3910 0751
Fax :+848 3910 0 750
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To :

REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS

The Shareholders
The Boards of Directors and Executive Officers
PetroVietnam Marine Shipyard Joint Stock Company

l
J

]

J

We have reviewed the accompanying interim financial statements of PetroVietnam Marine Shipyard Joint
Stock Company (the "Company") , prepared on 11 August 2017, as set out from page 4 to page 25,
interim balance sheet as at 30 June 2017, the interim income statement and interim cash flow statement
for the 6-month period then ended, and a summary of significant accounting policies and other
explanatory information.

Board of Executive Officers ' Responsibility for the Interim Financial Statements

Board of Executive Officers is responsible for the preparation and fair presentation of these interim
financial statements in accordance with Vietnamese Accounting Standards, accounting regime for
enterprises and legal regulations rela ting to interim financial reporting and for such internal control as the
Board of Execut ive Offi cers determines is necessary to enable the preparation of interim finan cial
statements that are free from material misstatement, whether due to fraud or error.

Auditors ' Responsibility

Our responsibility is to express a conclusion on the accompanying interim financial statements based on
our review. We conducted our review in accordance with Vietnamese Standard on Review Engagements
(VSRE) 2410 - " Review of Interim Financial In formation Performed by th e I ndependent Auditor of the
Entity".

A review of interim financial statements consists of making inquiries, primaril y of persons responsible for
financial and accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Vietnamese Standards on Auditing
and consequentl y does not enable us to obtain assurance that we would become aware of all significant
matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our atte ntion that causes us to believe that the accompanying
interim financial statements do not present fairly, in all material respects, the financial position of the
Company as at 30 June 2017 , and of its financial perfo rmance and its cash flows for the 6-month peri od
then ended in accordance with Vietnamese Accounting Standards, accounting regime for enterprises and
legal regulations relating to interim financial reporting.

Emphasis of Matter

We would like to draw attention to Note 2 of Notes to the interim financial statements . As at 30 June
2017, the Company reported significant accumu lated iosses of VND 618,943,411,859 and as of that dale,
the Company's total current liabiliti es exceeded its tota l current assets by VND 147,610, 152,906. These
factors indicate the existence of a material uncertainty which may cast significant doubt about the
Company's abilit y to cont inue as a going concern. The plans of the Board of Execut ive Officers related to
this matter which has been disclosed at Note 2.

We would like to draw attention to adjustments mentioned in Note 4 of Notes to the interim financial
sta tements, during 6-month period ended 30 June 2017, the Board of Executive Officers has assessed and
retroactively recogni zed the warranty provision accord ing to the warranty clause of Tam Dao 05 Drilling
Rig Contract No. 0885/13/T-N4/KB-PVSh ipyard dated 19 November 2013 th at th e Company has
completed and handed over to customer on 1 Novemb er 2016.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee
("DTTL") , its network of member firm s, and their related entities. DTTL and each of its memb er firm s are legally
separate and independent entities . DTTL (also referred to as " Delcttte Global") does not provide services to clients.
Please see www.delot tte .co m/ a bout for a more det ailed deSCripti O~ of DTTL and its member firm s.

=
~

iI N
aNI
,i Hli
LO
~T



1

J

1

1

o

Deloitte.
REPORT ON REVIEW OF INTERIM FINANCIAL STATEMENTS (Continued)

Emphasis of Matter (Continued)

We also draw atte ntion to Note 4 of Notes to the interim financial statements, describing the retroactive
adj ustments of cert ain figures rela ti ng to the Compa ny's financial statements for the year ended 31
Decemb er 2016,
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PETROVIETNAM MARINE SHIPYARO JOINT STOCK COMPANY FORM BOla-ON
65A2, 30/4 Road, Thang Nha t Ward Issue d und er Circular No. 200/ 20 14/TT-BTC
Ba Ria - Vung Tau Province, Viet nam dated 22 Dece mbe r 20 14 of the Mi nistry of Finance

J
INTERIM BALANCE SHEET

As at 30 June 2017

Unit: VND

ASSETS Codes Notes Closing balance Opening balance

A. CURRENT ASSETS 100 794,173,921,711 1,187,250,810,881

I. Cash and cash equivalents 110 5 29,286,877,112 194,601,120,979
1. Cash 111 29,286,877,112 74,601,120,979
2. Cash equivalents 112 120,000,000,000

II. Short-te rm financial Inves tm en ts 120 913,634,631 913,634,631
1. Held-to-matu rity investments 123 913,634,6 31 913,634,631

III. Short-term receivables 130 687,085,048,158 880,430,407,241
1. 5hort·term trade receivables 131 6 357,899,290,1 73 769,015,581,021
2. 5hort·term advances to suppliers 132 6,496,690,162 2,037,874,152
3. Receivables from construction contracts 134 7 215,209,284,094

under percentage of completion method
4. Other short-term receivables 136 8 107,479,783,729 109,376,952,068

IV. Inventories 140 9 55,847,229,160 96,276,185,322
1. Inventories 141 73,728,885,944 108,940,228,436
2. Provision for devaiuation of inventories 149 (17,881,656,784) (12,664,043,114)

V. Other short-term asset s 150 21,041,132,650 15,029,462,708
1. Short-term prepayments 151 10 4,126,974 ,372 9,837,962,668
2. Value added tax deductibles 152 15,974,281,599 4,446,984,926
3. Taxes and other receivables from

153 11 939,876,679 744,515,114
the State budget

B. NON'CURRENT ASSETS 200 629 ,931,471,923 657,347,687,602

I . Fixed assets 220 505 ,973,552,581 530,161,009,010
1. Tangible fixed assets 221 12 485,079,733,390 503,512,518,140

- Cost 222 1,279,704,887,200 1,279,704,887,200

• Accumulateddepreciation 223 (794,625,153,810) (776,192,369,060)

2. Intangibie assets 227 13 20,893,8 19,191 26,648,490,870

- Cost 228 74,470,914,895 73,988,918,145

- Accumulated amort isation 229 (53,577,095,704) (47,340,427,275)

II. Long-term assets in progress 240 481,996,750

~1. Long-term construction in progress 242 481,996,750

III. Other long-term assets 260 123,957,919,342 126,704,681,842
1. Long-term prepayments 261 10 123,957,919,342 126,704,681,842

TOTAL ASSETS (270=100+200) 270 1,424,105,393,634 1,844,598,498,483

J
J
J
1

The accompanying notes are an integral part of these interim financia l statements
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yen Quang Hieu
General Director
11 August 2017

Dinh Hong Nhung
Acting Chief AccountantJ
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY FORM BOla-ON
6sA2, 30/4 Road , Than g Nhat Wa rd Issued under Circular No. 200/ 2014jTT- BTC
Ba Ria - Vung Tau Province, Vietnam dated 22 December 20 14 of the Ministry of Fina nce

INTERIM BALANCE SHEET (Continued)

~
As at 30 June 2017

Unit : VND

l Opening balance
RESOURCES Codes Notes Closing balance (Restated)

Q
C. LIABILITIES 300 1,420,818,949,180 1,795,203,136,890

I. Current liabilities 310 941,784,074,617 1,279,256,561,264

1. Short-term trade payables 311 14 263,347,283,806 278,547,482,381

2. Short-term advances From customers 312 15 124,978,809,815 120,053,478,663

3. Taxes and amounts payable to
313 11 1,237,639,645

the State budget
4. Payables to employees 314 1,831,556 ,691 5,868,831,301
5. Short-term accrued expenses 315 16 117,615,093,531 70,643,106,598
6. Short-te rm unearned revenue 318 3,884,128,335 8,545,082,343
7. Other current payables 319 17 21,315 ,868,968 24,761,881,134
8. Short-term loans 320 18 407,647,771 ,875 767,615,397,603
9. Bonus and welfare funds 322 1,163,561,596 1,983,661,596 -ao!

II. t.onq-term liabilities 330 479,034,874,563 515,9 46,575,626
' j\)

1. Long-term loans 338 19 469,104,449,097 508,104,449,097 PI'

2. Lonq-terrn provisions 342 20 9,930,425,466 7,842,126,529 ll:lli

D. EQUITY 400 3,286,444,454 49,395,361,593
J~\l

1UT

I. Owners' equity 410 21 (21,447,820,396) 15,961,870,601 =
1. Owners' contr ibuted capital 411 594,897,870,000 594,897,870,000
- Ordinary shares carrying voting

411a 594,897,870,000 594,897,870,000
rights

2. Other owners' capital 414 2,597,721,463 2,597,721,463
3. Accumulated losses 421 (618,943 ,411,859) (581,533,720,862)
- Losses accumuiated to the prior

421a (581,533,720,862) (137,035,445,225)
year end

- Losses of the current period 421b (37,409,690,997) (444,498,275,637)

II. Other resources and funds 430 22 24,734,264,850 33,433,490,992
1. Subsidised funds 431 4,051,263,542 7,144, 178,934
2. Funds for fixed assets acquisition 432 20,683,001,308 26,289,312,058

<
~

TOTAL RESOURCES (440=300+400) 440 1,424,105,393,634 1,844,598,498,483 i
T

\
1-
'::

1
The accompanying notes are an in tegral part of these interim financial statements
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY FORM B 02a-DN
65A2, 30j4 Road, Thang Nha t Wa rd Issu ed under Circul ar No. 200j2014jTT- BTC
Sa Ria - Vung Tau Provi nce, Vietnam dated 22 December 2014 of the Ministry of Fina nce

INTERIM INCOME STATEMENT
For the 6-month period ended 30 June 20 17

Unit: VND

ITEMS Codes Notes Current per iod Prior period

1. Gross revenue from services rendered 01 238,233,737,762 1,253 ,935,121,553
2. Net revenue from services rendered

10 25 238,233,737,762 1,253,935,121,553
(10 =0 1)

3. Cost of serv ices rendered 11 26 237,174,687,962 1,151,982,192 ,356
4 . (Loss)jgross profi t from services

20 1,059,049,800 101,952,929,197
rendered (20=10-11)

S. Financial income 21 28 4,99 0,951 ,903 9,608,055,7 18
6. Financial expenses 22 29 30,798 ,236 ,008 31,53 7,907 ,647

- In which: In terest expense 23 29,023,535,251 30,894,362,190
7. General and administration expenses 26 30 7,488,180,590 12,965,577,270
8 . Operating (Ioss)jprofit

30 (32,236,414,895) 67,057,499,998
(30=20+(21-22)-26)

9. Other income 31 11,093,543,272 3,45 5,502 ,598
10. Other expenses 32 16,266,819,374 1,184,591 ,008
11. (Loss)jprofit from other ac tiv ities

40 31 (5,173,276,102) 2,270,911,590
(40=31-32)

12. (Loss)jprofit before tax (50=30+40) SO (37,409,690,997) 69,328,411,588
13. Corporate income tax expense 51 32
14. Deferred corporate ta x expense 52 3,273,400,000
IS. (Loss)jprofit after tax (60=50-51-52) 60 (37,409,690,997) 66,055,011,588
16. Basic (loss),' earn ings per share 70 33 (629) 1,110

l\
.,

Dinh Hong Nhung
Acting Chief Accountant

"'"~\'
';'--
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The accompanying notes are an integral part of these interim financial statements
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY FORM B 03a-DN
65A2, 30/4 Road , Thang Nhat Ward Issued under Circu lar No. 200/2014/TT- BTC
Ba Ria - Vung Tau Province, Vietnam dated 22 December 2014 of the Ministry of Fina nce

INTERIM CASH FLOW STATEMENT
For the 6-month period ended 30 June 2017

Unit: VND

Prior periodCurrent periodCodes ~!..!..!;=~~~ ---"="-'-.l!E'-"'''-ITEMSl

Quang Hieu
General Director
11 August 2 017

Dinli Hong Nhung
Acting Chief AccountantJ

J

I. CASH FLOWS FROM OPERATING ACTIVITIES
1. (Loss)/profit before ta x 01 (37,409,690,997) 69,328,411,588
2. Adjustments for:

Depreciat ion and amortisat ion of f ixed assets 02 19,063,142,429 68,020 ,465 ,305
Provisions 03 7, 305,912, 607
Foreign exchange gain ar ising from translat ing

04 (226,05 1,8 46) (4,492,464, 529)
foreign cur rency items
Gain fro m investi ng activities 05 (1,728,622,724) (3,149,790,091)
Inte rest expense 06 29,023,535 ,25 1 30,894,362 ,190
3. Operating profit before movements in

08 16,028,224,720 160,600,984,463
working capital
Change in recei vables 09 179 ,299,25 0,660 (1, 101,995,091, 09 1)

1 Change in inven tories 10 35,211, 342,492 490 ,5 38,219,41 8
Cha nge in payables 11 12,3 67,500,913 (14 6,090,959,438)
Change in prepa id expenses 12 8,4 57,7 50, 796 3,657,857 ,829

J Interest paid 14 (6, 537,455,726) (53,841,793,560)
Other cash outfiows 17 (3,902,252, 647) (24, 558,08 7,49 6)
Net cash generated bY/fused in) operating

20 240,924,361,208 (671,688,869,875) .jactivities

J II. CASH FLOWS FROM INVESTING ACTIVITIES

,~1. Acquis ition of fixed assets 21 (13,078,706,010)
2. Cash outflow for lending, buying debt

23 (3,456,258,114) / ~
instruments of other entit ies ~

3. Interest earned 27 1,728,622 ,724 3,149,790,091 . /

Net cash used in investing activities 30 (11,350,083,286) (306,468,023)

III . CASH FLOWS FROM FINANCING ACTIVITIES
1. Proceeds from borrowings 33 498,792,55 8,481
2. Repayment of borrow ings 34 (394, 72 3,973,956) (216,432,705,442)
3 . Dividend an d profit paid 36 (167,7 60, 300) (602,487,800)
Net cash (used in}/generated by financing

4 0 (394,891,734,256) 281, 757,365,239activities
~>00-00

Net decrease in cash (SO=20+30 +40) 50 (165,317,456,334) (390,237,972,6S9) ~
NHANH
IG TV

Cash and cash equivalents at the beginning
60 194,601,120,979 479,440,036,807 I ~ M HUU

of the period OITTE
Effects of chang es in fore ign exchange rates 61 3,212,467 (56,41 0,094) i HAM
Cash and cash equivalents at the end of ---:-0
the period (70=SO+60+61)

70 29,286,8 - 89,145,654,054 )~

]

1

The accompan ying notes are an integra l part of these interim fina ncial statements
7
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY FORM B 09a-DN
65A2, 30/4 Road, Thang Nhat Ward I ssued under Circul ar No. 200/ 2014/TT-BTC
Ba Ria - Vung Tau Provin ce, Vietnam dated 22 December 2014 of the Ministry of Finance

NOTES TO THE I NTERIM FI NANCIAL STATEMENTS
These notes are an integral part of and should be read In conjunction with the accompan ying interim finane/a/statements

1 . GENERAL INFORMATION

Structure of ownership

PetroVietn am Marine Shipyard Joint Stock Company (" the Company") was incorporated in
Vietnam under Business Registrati on Certificate No. 3500806844 dated 9 July 2007 issued by
the Department of Plannin g and In vestm ent of Ba Ria - Vung Tau Prov ince, as amended.

The num ber of th e Company's employees as at 30 June 2017 was 334 (as at 31 December
2016: 522).

Prin cipal activities

The principa l activities of th e Company are to build, main ta in, and refurbish drilling piatforms,
oil platform s, ships, floatlnq devices and related equipment ; to trade in reiated mater ials and
equipment.

Normal production and business cycle

The principal act ivi t ies of th e Company are to build, maintain oil plat forms, float ing devises,
the normal producti on and business cycle is carried out according ly to the t imi ng for building
and mainta ining, upon projects, norma lly for a t ime period from 1 to 3 year for buiiding and of
12 months or less for mainta ining.

]

]

]

]

J
]

]

2 .

Disclosure of informat ion comparabili ty in the int erim f inancia l statem ents

The compara ti ve figures of the int erim balance sheet are th e figures of the Company's audited
financial statement s for the year ended 31 December 2016. The compara tive fig ures of th e
interim income sta tement and interi m cash flow statements are th e figures of the reviewed
inte rim financial sta temen ts for the 6-month period ended 30 June 2016.

ACCOUNTING CONVENTION AND ACCOUNTING PERIOD

Accounting convention

The accompanying interim financial statements, expressed in Vietnam Dong ("V ND" ), are
prepared under th e historical cost convent ion and in accordance with Vietnamese Accounti ng
Standards, accounting regime for enterprises and legal regulati ons reiatin g to financial
reporting.

As at 30 June 2017, t he Company reported significant accum ulate d iosses of VND
618,943, 411 ,859 (as at 31 December 2016 was VND 581,533,720,862) and as of that date,
the Company 's total curren t liab ilities exceeded its tota l current assets by VND
147,610,15 2,90 6 (as at 31 December 2016 was VND 92,005,7 50,383) . In view thereof, the
Company's ability to conti nue its business as a going concern is dependent upon its ability to
generate sufficient cash flows. The Board of Execut ive Officers believes that the operation will
cont inue with agreed contracts which are conducted in upcoming years and generatin g
sufficient funds to meet its financial obligat ions as and when th ey fali due . Accordingly, th e
interim financia l statements have been prepared on a going concern basis .

The accompanying int erim financial statements are not intended to present the financiai
posit ion, results of operat ions and cash flows in accordance with account ing pr inciples and
practices generally accepted in countries and j urisdictions other than Vietnam .

Accounting period

The Company's financial year begins on 1 January and ends on 31 December. The interim
accounti ng period begins on 1 January and ends on 30 June annually.

8



PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE I NTERIM FI NANCIAL STATEMENTS (Continued) FORM B 09a-DN

J
l

J

3 . SUMMARY OF SIGNI FICANT ACCOUNTING POLI CIES

The significant accounting policies, which have been adopted by th e Compa ny in the
preparat ion of these interim fina ncial statements, are as follows:

Estimates

The preparatio n of interim financial sta tements in conformity with Vietnamese Accounting
Standards, account ing regime for enterprises and legal regulations relating to financiai
report ing requires the Board of Execut ive Officers to make estimates and assumptions that
affect the reported amounts of assets, liabilities and disclosures of contingent assets and
liabilities at the balance sheet date and the reported amou nts of revenues and expenses
during the reporting perio d. Although these accounting est imates are based on the Board of
Execut ive Offic ers best knowledge, actual results may dif fer from those estimates.

Financial Instrumen t s

Initial recognition

Financial assets : At the date of Initial recognition, financial assets are recognised at cost plus
t ransaction costs that are directly attributable to the acquisit ion of the financ ial assets .
Financial assets of th e Company comprise cash and cash equ ivalents, held-to-maturity
investments, trade and other receivables.

Financial liabilities: At the date of initi al recognitio n financia i liabili t ies are recogni sed at cost
pius tra nsactio n costs that are dire ct ly att ributabie to the issue of th e finan cial liabilit ies.
Financial liabilit ies of t he Company comprise t rade and oth er payables, borrowi ngs and
accrued expenses.

Subsequent measurement

Current ly, there are no requirements for t he subsequent measurement of the financial
Instruments after init iai recognit ion.

Cash and cash equivalents

Cash and cash equiva lents comp rise cash on hand, demand deposits and Short-term, high ly
liquid Investments that are readi ly convertib le to known amounts of cash and which are
subject to an insignificant risk of changes in value .

Financial investments

Held-to-maturity inves tments

Held-to-maturity investments comprise term deposits that the Company has the positive
intent or ability to hold to maturity. Post-acquisition Interest income from bank deposit is
recognised in the interim income statement on accrual basis. Held- to-matur ity investments are
measured at cost less any impai rment. Impairment of held-to-maturity investments is made in
accordance with prevailing accounting regulat ions.

Receivables

Receivables represent the amounts recoverable from customers or other debto rs and are
stated at book val ue less provision for doubtful debts.

Provision for doubtful debts is made for receivab les that are overdue for six months or more,
or when the debtor is in dissolut ion, in bankruptcy, or is experi encing sim ilar difficult ies and so
may be una ble to repay th e debt .

Inventories

I nvento ries are stated at th e lower of cost and net realisable value. Cost comprises cost of
purcha ses and other dir ect ly attributable expenses. Cost is calculated using the weighted
average method. Net realisabie value represents th e estimated selling pr ice iess all estimated
costs to com pleti on and costs to be Incurred in marketing, sellin g and distribut ion .

The evaluat ion of necessary provision for invento ry obsolescence follows current prevai ling
account ing regulat ions which allow provisions to be mad e for obsol ete, damaged, or sub­
standard invento ries and for t hose which have costs higher than net realisable values as at the
balance sheet date.

9



PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO T HE INTERIM FINANCIAL STATEMENTS (Continued)

Tangible fixed asset s and depreciation

FORM B 09a-DN

Tangible fixed assets are stated at cost less accumulated depreciat ion. The costs of purchased
tangible fixed assets comp rise th eir purchase prices and any directly at tributab le costs of
bringing th e assets to t heir working conditions and locat ions for their intended use. The costs
of tangibl e fixed assets formed fr om construction investment by cont ractual mode or self­
constru ct ion or self-generat ing process are the sett led costs of the inves ted construction
proj ects in accordance with the prevai ling regul ati ons on investm ent and construct ion
man agement, direct ly -rela ted expe nses and registration fee (i f any). In th e event t he
construction proj ect has been completed and put into use but t he set t led costs th ereof have
not been approved, the cost of tangible fixe d assets is recognised at the esti mated cost based
on the actuai cost incurred . The esti mated cost wili be adjusted according to the settie d costs
approved by com petent authorit ies.

Tang ible fixed assets are depreciated using th e st raig ht- line meth od over the ir following
esti mated useful lives as follows:

J

Build ings st ruct ures
Machinery, equipment
Offi ce equipme nt
Moto r vehicles
EqUipment forme d from Subsid ised fun ds
Others

Leases

Y.e.a..cs
5 - 40
5 -7

3 - 15
6 - 20

2 - 3
3

]

]

]

]

]

J

]

J

1

Leases where substa nt ially ali the rewards and risks of ownership of assets remain with the
leasing compa ny are accounted for as operating leases . Rental income from opera ti ng leases is
recognised on a stra ight -li ne basis over the te rm of the relevant lease. Rentals payabie under
operating leases are charged to the interim income sta tement on a straight- line basis over the
term of th e relevant iease.

Intangible assets and amortisation

Intangible assets represent computer software and vesse l desig ning software formed from
subsidised funds that are stated at cost iess accumuiated amortisatio n. Comp ute r software
and vesse l designing software form ed from subsidised funds which are not part of the related
hardware, the relevant purchase price wili be capital ized and recorded as intangible assets.
Computer softwa re and vessel designing software formed from subsidised funds are amortized
using straight-line met hod from 3 to 5 years.

Construction in prog ress

Propert ies in the course of construction for production , renta l or administra tive purposes/ or
for other purposes, are carried at cost. Cost includes professional fees, and for qualify ing
assets , bor row ing costs and other expenses deait wit h in accordance wit h the Compa ny's
accounti ng poli cy . Depreciat ion of t hese assets, on t he same basis as other prope rty assets,
commences when th e assets are ready for th eir intended use.

Prepayments

Prepayments are expe nses which have alr eady been paid but relate to results of operati ons of
muitip le accounti ng periods. Prepayments comprise prepa id land rentals and other types of
long-term prepayments.

Prepaid land rentals are charged to the interim incom e sta tement using the straight - line
meth od over the lease term of 47 years .

Oth er typ es of prepayment s comprise costs of land clearance and tools which are expected to
provide future economic benefit s to the Company for more th an 1 year. These expendit ures
have been capita lised as prepaym ents, and are aliocated to th e income stat ement using the
stra ight- line method in accord ance wit h the current prevail ing account ing regulati ons.

Provisions

Provisions are recognised when th e Comp any has a present obligat ion as a result of a past
event, and it is probable t hat th e Com pany will be required to sett le th at obligat ion. Provisions
are measur ed at th e management 's best esti mate of the expenditure requir ed to settle the
oblig at ion as at th e balance sheet date .
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PETROVIETNAM MARINE SHIPYARO JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEM ENTS (Cont inued)

Revenue recognition

FORM B Oga-ON

1

]

J
]

]

1

Revenue of a transaction involving the rendering of services is recogn ised when the outcome
of such transactions can be measured reliably . Where a transaction involving the rendering of
services is attributabl e to several periods, revenue is recognised in each period by reference to
the percenta ge of completion of the transacti on at the balance sheet date . The outcome of a
transact ion can be measured reliably when all four (4) following conditions are satisfied:
(a) The amount of revenue can be measured reliably;

(b) It is proba ble that th e economic benefi ts associated with t he transacti on wi ll flow to th e
Company;

(c) The percentage of completion of the transaction at the balance sheet date can be
measured reliably; and

(d) The costs incurred for the tra nsactio n and the costs to complete the transact ion can be
measured reliably .

Revenue from construction contracts is recognised in accordance with the Company's
accounting policy on construction contracts (see note as below).

Interest Incom e is accrued on a time basis, by reference to the principal outstanding and at
the applica ble interest rate.

Construction contracts

Where the outcome of a constructio n contract can be estim ated reliably, revenue and costs
are recognised by reference to th e stage of completion of the contract activity at the balance
sheet date. The stage of completion of the contract actiVity at the balance sheet date is
determined by one of the follOWing methods: (a ) Percentage of costs of the work volume
completed at a certain time on the total estimated costs of the contract; (b) appraisa l of the
comp leted work volume; (c) percentage of th e comp leted const ruct ion and Insta llation volume
on th e total construct ion and insta llat ion volume which must be comple ted under the contract.

For fixed price construction contracts, the contract results shall be reliably estimated when the
following four (4) conditions are simultaneously met :

(a) Total contract revenue can be calculated reliably;
(b) It is probable that the econom ic benefits associated with the contract will flow to the

entity;
(c) Both the contract costs to complete the contract and the stage of contract completion at

the end of th e reporting period can be calculated reliably ;
(d) The contract costs attributa ble to the contract can be clearly identi fied and measured

reliably so that actual contract costs incurred can be compared with the total cost
estimates.

In addit ion, the Company must regulariy review and, when necessary, revise th e estimates of
contract revenue and contract costs as the contract progresses.

Where the outcome of a construction contract cannot be estimated reliably, contract revenue
is recognised to the exte nt of contract costs incurred that it is probab le of recovery, then no
profit is recognised, even if the outcome of a const ructio n cont ract may exceed the total
contract revenue.

Foreign currencies

Tran sacti ons aris ing in foreign currencies are translated at exchange rates ruling at the
transactio n date . The balances of monetary items denominated in foreign currencies as at the
balance sheet date are retranslated at the exchange rates on the same date . Exchange
differences arising from the translation of these accounts are recognised in the inte rim income
statement.

11
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PETROVIETNAM MARINE SHIPYARO JOINT STOCK COMPANY
NOTES TO THE INTERIM FI NANCI AL STATEMENTS (Continued) FORM B 09a-ON

o
Borrowing costs

Borrowing costs are recognised in the income statement in the period when incurred unless
they are capita lised in accordance with Vietnamese Account ing Standard " Borrowing costs".
Accord ingly, borrowin g costs direct ly at tributable to th e acquis it ion, construct ion or product ion
of qualifying assets, which are asset s that necessaril y take a substa ntial period of time to get
ready for th eir intend ed use or sale, are added to the cost of th ose assets, until such t ime as
th e asset s are substantially rea dy for the ir intended use or sale. Investment Income earned on
th e temporary invest ment of specific bor row ings pending their expendi t ure on quali fying
assets is deducted fr om th e cost of th ose asset s. For specific borrowings for t he purpose of
construction of fixed assets and investment properties, borrowing costs are capitalised even
when th e constructio n period is under 12 month s.

Taxation

Income tax expense represents the sum of the tax currently payable and deferred tax .

The tax currentl y payable is based on taxable profit for th e period. Taxab le profit differs from
profit befo re tax as reported in the income statement because it excludes items of income or
expense th at are ta xable or deducti ble in other period s (Inciudi ng loss carri ed for ward, if any)
and it further exc ludes ite ms th at are never taxabl e or deducti ble.

Deferred tax is recognised on significant differences betwee n carrying amounts of assets and
liab ili ti es in th e interim fi nan cial statements and t he correspondin g tax bases used in t he
computation of taxabl e profit and is accounte d for using balance sheet liabil it y method.
Deferred tax lia bili ti es are generall y recogni sed for all t em pora ry differences and deferred tax
assets are recognised to th e exte nt tha t it is pr obable th at taxa ble profit will be available
against wh ich deduct ible temporary diffe rences can be ut ilised.

Deferr ed ta x is calculated at the tax rates that are expected to apply in the perio d when the
liab il ity is sett led or th e asset rea lised. Deferred ta x is charged or credited to profi t or loss,
excep t when It relates to items charged or credi te d directly to equi ty, in which case the
deferred tax is also deal t wi t h in equity.

Deferre d tax assets and liabi lities are offset when there is a legally enforceable right to set off
cur rent tax assets against current tax liabilities and when they rela te to income taxes levied by
t he same taxa t ion authori ty and th e Compa ny intends to set tl e it s curre nt tax assets and
liab ilit ies on a net basis.

The determi nat ion of the tax current ly payab le Is based on the current interp retati on of tax
regulations . However, these regul at ions are subject to periodic variation and th eir ult imate
determinati on depend s on the results of the tax authorities' examinations .

-
,i

] 4 .

Other taxes are paid in accorda nce with th e prevailing tax laws in Vietnam.

RESTATEMENT

During t he period, the Board of Directors decided to retroacti vely adju st certa in figures of th e
financial stateme nt s for the year ended 31 December 2016 . These adjustments are relati ng to
the warra nty provision and penalty on late delivery of the construct ion of Tam Dao 05 Drilling
Rig Proje ct according to Contract No. 088 5/13/T-N4/KB-PVShipyard dated 19 November 2013
in the year 2016. Accordingly, the effects of these retroactive adj ustments on the financi al
sta temen ts for th e yea r ended 31 Decemb er 20 16 are as follows:

Balance sheet as at 31 December 2016

1. Short-term accrued expenses 317

2. Lonq-term provisions 342
3. Loss of thecurrent period/ 421b

crier yearJ
J
J

Items Code

12

Adjustment

23,696,400,000

7,032,000,000
(30,728,400,000)

Unit: VND
Opening balance

(Restated)

70,643,106,598

7,842,126,529
(444,498,275,637)
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PETROVIETNAM MARINE SHIPYARO JOINT STOCK COMPANY
NOTES TO THE I NTERIM FINANCIAL STATE MENTS (Continued) FORM B 09a-DN

l
5. CASH AND CASH EQUIVALENTS

Closing balance
VND

Opening balance
VND

29,286,877,112 194,601,120,979

Cash equivalents as at 30 June 2017 rep resent time deposits at comme rcia l ban ks with th e
matu r it y day less than 3 mo nths and inte rest rates from 4.3% to 5.2% per annum (20 16:
4.3% to 5.2% per annum).

1
Cash on hand
Demand deposits
Cash equivalents

1,496,255,510
27,790,621,602

764,934,019
73,836,186 ,960

120,000,000,000

6. SHORT-TERM TRADE RECEIVABLES
Opening balance

VND
ClQsing ba1" nee --_.....=W>l-"".l'lJJ~

VND

1
a. Receivables from related parties
(see Note 35)
b. Receivables from others
PT5C Mechanical & Construction Co., ltd.
Sao Mai - Ben Dinh Petroleum Investment Joint
Stoc:k Comnanv
TJS Technical service & Construction Joint Stock
Com oanv
Dung Quat Shipbuilding Company Limited
Other receivables

352,161,110,340

5,738,179,833
4,614,345,945

344,127,970

311,795,387

467,910,531

745,226,226,582

23,789,354,439
12,046,979,817

1,455,026,764

3,604,665,633

319,019,381

6,363,662,844 "

·r
769,015,581,021357,899,290,173 ====~==:!:==~==

7. RECEIVABLES FROM CONSTRUCTION CONTRACTS

Receivables fro m construction contracts present the receivables from Project Management
Board of DKI Platform Project relating to the preparing, upgrading the P14 Construct ion in the
exclusive economic zone and continental shelf of Vietnam, based on the correspo nding portion
of the Company's work completed at the report ing pre paration.

.~

=

B. OTHER SHORT-TERM RECEIVABLES
Closing balance Opening balance

VND VND

107.479.783.729 109.376.952.068

(*) Short-term receivable from PetroVietnam Securities I ncorporated ("PSI") as at 30 June
2017 presen ts the actual divi dend amounts transferred to PSI but PSI has not made the
payment to the Company's shareholders .

1,742,034,749 2.553.512.661

Receivable from employees
Short-term deposits
Other receivables
- PetroVietnam Securit ies Incorporated (*)
- PVI Southern Co., ltd
- Custom Department Ba Rla-Vung Tau

Province (**)
• PetroVietnam Insurance Company (PVI) ­

Vung Tau Branch
- Other receivables

1.286.480.979
27.000.000

14,447,047,290
5,793,363,366

84,183,857,345

84.438,808
27,000,000

14,606,419,575

89,948,853,752

2,156,727,272

~
~\l~
:rCHI

co
IACHHI
DEL

~
~

J

(**) Short-term receivable fr om Custom Depart ment Ba Ria - Vung Tau Province represents
import tax, Import value added tax of equipment declared for refund relat ing to Tam Dao 05
project.

J
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO T HE I NTERI M FINANCIAL STATEMENTS ( Contin u ed)

9 . INVENTORIES

FORM B 09a-DN

Crosing bala nce

Goods In t ransit
Raw materia ls
To ols and sup plies
Wo rk on progress

Cost
VN D

68,393,375,2 57
3,210,380,94 1

2,125, 129,746
73.728,885.944

Provisi on
VND

17,88 1,656 ,784

17,881.656.784

Op eni ng balance
Cost Provisi on
VN D VND

20,939.526,472
73,664,066,245 12,664.043 ,114

4.763 .524,275

9 573,111,444
108,940.228.436 12,664.043.114

J
10 .

During the peri od, the Company has ma de provision an amoun t of VND 5,217,613,670 (2 016 :
VND 12, 664, 043, 114) for devaluation of slow-rnovt no Inventories, This is provision for
inventories tha t we re boug ht for Tam Dao 05 proj ect and have not used yet. According to the
Board of Execut ive Officers' evalu at ion, these inventories cannot be able to use for ot her
proj ects in the future,

PREPAYMENTS

(*) Land rental pre sents the land lease in PTSC port in Ba Ria - Vung Tau Province with area of
39 ,8 ha according to the renta l contract No, CN0107001/HDKT - PVSB signed with Sao Mai ­
Ben Dinh Petroleum Investment Joint Stock Company on 6 December 2007 to bu ild the office,
factory and warehouse for business purpose. The lease te rm is from the dat e of signing the
handover minutes unti l 31 Decemb er 2057,

a, Short -term
Tools
Expenses related to projects
Other pr epaym ents

b. Long-term
Land rental ( *)
Tools
Others

Clos ing balance
VND

4,247, 575
3,550,5 58,450

572 ,168,347
4. 126 .9 74.37 2

121,109,679,166
1,4 09,159,885
1,439,080 ,29 1

123.957.919.342

Op ening balance
VND

42,004,952
8, 762 ,640,293
1.033,317,423

9 .B37.962.668

122,6 50,457,764
1,880, 022,655
2,174,201,42 3

126.704,681,842

11. TAXES AND OTHER RECEIVABLES FROM/PAYABLES TO THE 5TATE BUDGET

Increase Deducted
Opening balance during the period during the period Closing balance

VND VND VND VND

a. ReceIvables
Impo rt ta x 138,222,014 2,797,255 141,019,269
Value added tax 606,293,100 4,178,678,194 (4,178,678,194) 606,293,100 =744,5 15 ,11 4 4,178,678,194 (4,175,880,9391 747 ,312,369

.~

b. Payabl es /HAl

Personal income tax 296,622,334 877,679,164 (1,366,865,808) (192,564,310) G T

Foreign contractor 'UHl
with holding tax

941,017,311 1,283,535,058 (2,224,552,369) rn

~
1,2 37,639 ,645 2,161.214,222 (3,591.418,1771 (192,564.3101 HAl

~
In which: ~

J
Tax receivables from the

744,5 15 ,114 939,876,679
State budget
Tax payables to the 1,237,639,645
State budget

J
]

]
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COM PANY
NOT ES TO T HE INTE RIM FI NANCI AL STATEMENTS (Continued) FORM B 09a-DN

As presented in Not e 19, the Company has pledged th e constructions and assets , equipments asscociated to const ruct ions, assets formed in the futu re and asssodated
to the project, machiner ies and equipm ents have been buil t, purchased, associated or located at site of Sao Mai Ben Dinh port No. 65A2, 30/4 Street, Thang Nhat
Ward, Vun9 Tau City with the carrvinq amount as at 30 June 2017 was VND 48 5,079,733,390 (as at 31 December 2016 was VND 503,512,518,140) to secure the
loans.

As at 30 June 2017, the cost of th e Company's tangible fixe d assets includes an amount of VND 97,157,095,975 (as at 31 December 2016: VND 66,942,409,556) in
respect of fully depreciated assets which are st ill in use.

15
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO T HE INTERI M FI NANCI AL STAT EMENTS (Continued) FORM B 09a - ON

J
J

13. INTA NGIB LE ASSETS
Software formed from

Computer Software subsidised funds Tota l
VN D VN D VN D

COST
Opening balance 17,966,543,935 56,0 22 ,374 , 2 10 73 ,988,918,145
Transfer from 481,996,750 481,996,750
construction in progress
Closing balanc e 18,448,540 ,685 56 ,022,374 ,210 74 ,470, 914,895

ACCUMULATED AMORTISATIO N
Opening bala nce 17,291,544,996 30 ,048,882 ,279 47,340,427,275
Charge for the period 695 ,918 ,551 5,540,749,878 6,236,668 ,429
Closing balance 17,987 ,463 ,547 35,589 ,632 ,157 53 ,577,095,704

NET BOOK VALUE
Opening balance 674.998,939 25,973,491 ,931 26.648.490.87 0

Closing balance 461.077.1 38 20.432,7 42,053 20 .8 9 3.819 .1 91

AS a t 30 June 2017, t he cost of the Com pa ny's intang ible a sse ts includes an amount of VND
40,995,298,145 (as at 31 December 20 16 : VND 35 ,269,773,1 4 5) In respect of fully
deprecia ted as sets whic h are s till in use ,

14. SHORT-TERM TRADE PAYABLES
Closing balance

Amount
llIiQ

Amount able
to be paidoff

llIiQ

Opening balance

Amount
llIiQ

Amount able
to be paid off

llIiQ

a. Payables to relate d parti es
(see Note 35)
b. Payabl es to oth ers
Lenn International Pte l td
National Ollwell Varco l P #638
Oakwell Engineering (Vietnam)
ce., Ltd.
IPC SalGon Steel Co., Ltd.
Petro Vietnam CoatingJoint Stock
Company
TJS Technical service& Construction
Joint Stock Company
Other suppliers

1,232,244,0 17 1, 23 2, 244,017

262, 115,039,789 26 2, 115,0 39,78 9
1,041,915,805 1,041,915,805

103,328,952,254 103,328,952,254

10,904,715,270 10,904,715,270

12,287,880,070 12,287,880,070

11,812,366,173 11,812,366,173

27,077,766 27,077,766

122,712,132,451 122,712,132,451
263.347.283.8 06 26 3. 347. 283 .80 6

1,204, 14 7, 0 17

277,343,335,364
2,068,610,013

103,193,478,535

16,115 ,610,413

7,097,54 8,365

148,868,088,038
278 .547.4 82.3 8 1

1,204, 14 7,0 17

277,343,335,364
2,068,610 ,013

103,193,478,535

16,115 ,610,4 13

7,097,548,365

148,868,088,038
27 8 .547.482.38 1

;0--COl
CO'
~O l

aA't
"­Ur
~

o

J
]

l

15 . ADVANCES FROM CUSTO MERS
Closing balance Opening balance

VND VND

PetroVietnam Construction Joint StockCorporation 5,053,478,663 5,053,478,663

Project Management Unit of DKI Project 115,000,000,000 115, 000,000,000
Steinsvik Co., Ltd 4,560,446,700

~
others 364 ,884.452

124,978,809,815 120,053,478,663

1 6 . SHORT-TERM ACCRUED EXPENSES
Opening balance

Clos ing bala nce (Restated)

VND VN D

Loan interest expense 43 ,9 80, 09 7,595 21,494, 018, 07 0
Service cost of Project DKI/ 19 (P14) 31,2 19,92 9,92 2
Comp en sation of Tam Dao 05 Project 23,696,400 ,0 00 23,696 ,4 00 ,000
Expenses for constru ction (projects XL2) 7,018 ,0 78,5 17 7,018, 078 ,517
Provision for BOP cost - Tam Dao 03 Project 11,357,500,000
Oth ers 11,700,587 ,497 7 ,077, 110 ,011

117,615,093,531 70,6 43,106,598

16



J
PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued) FORM B 09a -ON

17. OTHER SHORT-TERM PAYABLES

18. SHORT-TERM LOANS
Opening balance p uring the period Closing balance

Amount able Amount able
Amount to be paidoff Increases Decrease Amount to be paid off

'&'Il '&'Il '&'Il '&'Il '&'Il '&'Il

Short·term loans 615,129,892,100 615,129,892,100 (394,723,973,956) 220,405,918,144 220,405,918,144
bond liabilit ies(see
Note 19) 117,000,000,000 117,000,000,000 39,000,000,000 156,000,000,000 156,000,000,000

Exchangedifference
35,485,505,503 35,485.505,503 (4,243,651,772) 31,241,853,731 31,241,853,731

767,615 .397 .603 767 ,6 15,397,603 39 ,000 .000 .000 (398 .967 .625 .728 ) 40 7,64 7,771 ,875 401 .647,771.87 5

Open ing balanc e
VND

18,825,561,100
5,936,320,034

24,761,881.134

Closing balance ..I.£l,""-',,",,'-"'==
VND

18,657,800,800
2,658,068,168 _ _ --=-~~~~~

21,315,86B,968 ==~~~~~~~

Dividend payable
Others

J
J

Short-term loans represent the short -te rm borroWings in United States Dollar from Vietnam
Bank for Industry and Trade - Branch No, 4, maturing within 12 months from drawing date,
These loans are secured by the asset right of the Company incurred from the const ruction
contract of Tam Dao 05 Drilling Rig No, 0885/13fT-N4/ KB-PVShipya rd dated 19 November
2013 signed with Vietsovpetro Join t Venture and bears interest at 2,3 % /p e r annu m for the
USD loans and 2,3%/p er annum in 9 months, and UBOR 6-mo nth interest plus margin
2.8%/per annum for rema ining 3 mont hs of loan disbursed in VND and reference to USD,
interest will be paid monthly . These loans are in contract No. 01/ 2015- HDTDHM/N HCT908­
PVShipyard signed in March 2015 and appendix which can be draw n up to a maximum amount
of equivalen t to VND 970 billion , This cred it faci lity will be expired afte r 12 months from
signing date.

19. LONG-TERM LOA NS
Opening balance During theoeriod Closi!'\Q balance

Amount able Amountable
Amount to be paid off Increases Decreases Amoont to be paid off

J '&'Il '&'Il '&'Il '&'Il '&'Il '&'Il

long-termloans 508,104,449,097 508,104,449,097 (39,000,000.0001 469,104,449,097 469,104,449,097

Long-te rm loans and liabilities which present the long-term loans from Petro Vietna m Joint
Stock Finance Corporation (" PVFC"), now known as Vietnam Public Joint Stock Comm ercial
Bank (" PVcomBank") . These loans are secured by the machiner ies, equipments of the
Compan y accord ing to the Mortgage Contract No. 03/2013/HDTC -TCDK-CNVT.TD&QLTD dated
27 September 2013. These loans includ e two credit facili ti es:

'"' 6/
<,

TY
Ail
m
;H;
---:
, I'\\~

==-

J

- Agreement No. 11/2011/HDTDUTfTCDK-CNVT.TD dated 17 May 2011 with the amount of
VND 641 billion for payment of Investment cost of project " Building and maintain ing oil rig
platforms". The loan term is 12 months fro m 24 May 2011 to 24 May 2012 and is extended to
24 November 2014 accord ing to AppendiX No. 01/11/2011/HDTDUTfTCDK-CNVT.TD. This loan
was full y disbursed in 2011.

- Agreement No. 07/HDTDUTfTCDK-CNVT.TD dated 18 March 2011 wit h th e ma ximum amount
of VND 250 billion for payment of investment cost of project "Building and maintain ing oil rig
platforms" . Interest of loan is the same with interest rate from economics ent ities with the
term of 12 months of PVcomBank plus 5% per annum for loans disbu rsed before 6 October
2011 and 14.2% per annum for loans disbursed after 6 October 2011. The loan term is
starting fr om the date PetroV ietnam transfers its entrusted fund to PVFC to the date 6 Apri l
2012.

J
J
J

On 9 May 2013, the Compan y entered into two Appendixes of two Agreement No.
02/ 07/ HDTDUTfTCDK-CNVT.TD and Agreement No. 02/11/2011/ HDTDUTfTCDK-CNVT .TD.
Thereon, th ese two loans will be rescheduled and exte nded to 31 December 2018. These two
loans are repayabie in instaiments starti ng from 30 June 2014 to 31 Decemb er 2018 . The
loans bear interest at the rate of saving rate in th e 12 mont hs of postpa id fro m Bank for
Foreign Trade of Viet nam (" VietcomBank" ) at th e t ime of adjusted rate plus entrus t rate
(0.15% p.a .) .

17
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPAN Y
NOTES TO THE INTERIM FI NANCI AL STATE MENTS (Continued) FORM B 09a - ON

l
On 29 June 20 15, the Company additionally entered into two Appendixes of two Agreement
No. 02/07/HDTDUT/TCDK-CNVT.TD and Agreement No. 02/11/2011/HDTDUT/TCDK-CNVT.TD.
Accordingly, the remaining balance will be repaid until 30 June 2024. The outstanding balance
as at 30 June 2017 was 625,104,449,09 7 (as at 31 December 2016 was 625 ,10 4,449,097).

Open ing balance
VND

Closing bal ance .....I.=:IllIlILJ<JlJJ~~

VND

Long -term loans are repayable as follo ws:l

508,104,449,097

117,000,000,000
78,000,000,000

234,000,000,000
196,104,449,097

625.104.449 .097

(117,000,000,0 00)

469, 104,449,097
==~~~=

156,000,000,000
39,000,000,000

234,000 ,000,000
196,104,449 ,097 __---,~"'-'=""''''"''~

625,104.449,097 __-!!=&~~i!<..!!!!.L

(156,00 0,000,000) _----:----:_:....-_.:..
Less: Amount due for settlement with in 12
months (oresents at Note 18)
Amount due for settlement after 12
months

On demand or within one year
In the second year
In the third to fifth year inclusive
After five years

J

20. LONG-TERM PROVISON
Opening balance

(Restated )
VND

Closing balance ====
VND

- The first part is for equipments, the warranty responsibility wi ll be done by the equipment
suppliers as "back to back" contractors, so th e Compan y will not bear warranty costs if
equipments are damaged .

- The second is construction work done by the Compan y , Accord ing to the Company's
experience on operation of Tam Dao 03 Dri lling Rig in the past, the probabi lity of mechan ical
failure of construct ion work is assessed at low level . The Board of Execut ive Officers assessed
and recognized the war ranty provision at the rate of 0.5% of construction work .

In June 2017 , the Compan y comp leted and handed over to its customer the Construct ion
OKI/19 pro ject. According to the warranty clause of Contract No. 29/2017/0K - VSP/PVC ­
MS/PV Shipyard dated 27 April 2017, t he Company has respons ibili ty for warranty with in 24
mon ths from the date of acceptance, except for the equipments oniy 12 months in accordance
wit h goods delivery condition . The Board of Executive Officers assessed and recognized the
warranty provis ion at the rate of 1% of proje ct value,

~
.~

CH
ci

;\CHI
DEI

~I
~

7,032,000,000

Othe r owners'
capital Accumu lated losses Total

'ltil1 'ltil1 'ltil1

2, 597,72 1,463 (137,035,445,225) 4 60,4 60 ,146,238

66 ,055 ,011 ,588 .00 66,055, 0 11,588.00

2, 59 7, 7 2 1,4 6 3 ( 7 0, 9 8 0,43 3 , 6 3 7 ) 526,515,157,826

2,597,72 1,463 (581 ,5 33,720,8 62 ) 15,961 ,870,601

(37,4 09 ,690,997) (37 ,4 09,690,997)

2,597 ,721, 463 (618,943,411,859) ( 2 1,447, 8 2 0, 3 9 6)

18

594,897 ,870,000

594,897,870,000

For the 6-month period ended 30 June 2017
Current perio d's openin g
balance (Restated)
l oss during the period
Current period's c los ing
ba lance 5 9 4 ,897,870,000

Warranty provision for Tam Dao 05 Rig
Warrantv provlslon for DKI/19 Proiect
Severance Allowance

For t he e-mcnth period ended 30 June 201 6
Prior period's opening 594 897 870 000
balance ' , ,
Profit dur ing th e per iod
Prior period 's closing
balance

Movement in owners' equity
Owners' contributed

capita l
'ltil1

OWNERS' EQUITY

7,032,000,000
2,152,092,841

746,332,625 810,126,529
9,930.425.466 7.842.126,529

In 2016, the Compa ny completed the constructio n of Tam Dao 05 Drilli ng Rig and handed over
to its customer on 1 November 2016. According to the warranty clause of Tam Dao 05 Drill ing
Rig Contract No. 0885 / 13/T-N4/KB-PVShipyard dated 19 Novembe r 2013, the Compa ny has
responsibility for rig warranty within 24 months from the date of handed over of the rig.
Basically, the warranty work comprises two main parts as follows:

2 1 .

J

]

J

J
J
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERI M FINANCI AL STATEMENTS (Continued) FORM B 09a -ON

The Company has one class of ordinary share which carries no right to fixed income with par
value of VND 10,000 per share. The shareholders of ordinary shares are entitled to receive
dividends as declared from time to time and are ent itled to one vote per share at the
Company's shareholders meetings. All shares rank equally with regard to the Company's
residual assets.

59,489,787
59,489,787
59,489,787

31 /121201630 /6 /2017

59,489,787
59,489,787
59,489,787 __.=""""""""'..::.:..

- Shares authorised to be issued to the public
- Shares issued
- Shares are currently traded

Sha res

J

l
l

Details of the Company's capital contribution as at balance sheet date are as follows :

30/6/2017 and 31/12/2016

Principal acti vities of the Company are to bui ld, maintain and refurbish dr illing ri9 platforms,
oil rig platforms, ships, floating devices and related equipment. Duri ng the operation course,
th e Company 's other production and business activities are very small proportion of its total
revenue and operating results. accordingly, the financia l in formation that was presented in the
balance sheet as at 30 June 2017 and all its revenue, expenses in the income sta tement for
th e 6- month peri od ended 30 June 2017 are related to its pr incipai activ ities. In geography,
the Comp any mainl y opera tes within Vietnam.

23. OFF BALANCE SHEET ITEMS

17,105,643 171,056,430,000
4,479,257 44,792,570,000
2,400,000 24,000,000,000

2,16 1,300 21,613,000,000
2,400,000 24,000,000,000

30,943,587 309,435,870,000
59,489,787 594,897,870,000

Subsidised funds
Ylill

33,433,490,992
7,144,178,934

26,289,312,058

(8,699,226,142)
(3 ,092,915,392)
(3, 092,915,392)
(5 ,606,310,750)
(5,606,310,750)

24,734,264,850
4,051,263,542

20,683,001,30 8

Closing balance Opening balance

57,109 2,424,599
2,467 2,467

28.75
7.53
4.03

~ sneres AmountfYND)

3.63
4.03

52.03
100

As at the beginning of t he period
- Subsidised funds
- Funds for fixed assets acquisition

Foreign currencies
United States Dollar
Euro

As at the end of the pe r iod
- Subsidised funds
- Funds for fix ed assets acquisition

Decrease in the pe r iod :
- Subsid ised funds

in which: fund usage
- Funds for fixed assets acquisition

in which: depreciation in the period

BUSINESS AND GEOGRAPHICAL SEGMENT

PetroVietnam Technical Services
Corporation
Viet nam Shipbuilding Industry Group
8ank for I nvestment and Development of
Vietnam JSC
Vietsovpetro Joint Venture
LILAMA
Others

OTHER RESOURCES AND FUNDS22,

24.

J

J

Accordingly, the Board of Executi ve Officers has assessed and believes that th e inte rim
fin ancial statements in which did not present inform ati on relat ed to business and geographical
segment for th e 6- month per iod ended 30 June 2017 is in accordance with sti pulat ions of
Account ing Standard No. 28 "Segment reporting" and also in accord ing wit h the business
situation of the Company.

19
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2S . NET REVENUE FROM SERVICES RENDERED

n Current period Prior period
VND VND

Construction of Tam Dao 05 Drilling Rig 7,249,120,867 1,230,268,323 ,439
Construction of DKI{19 Platform Projec t 215,209,284,094
Service of berthing PVD Rig 5,232,971 ,927
Other revenues 10,542,360,874 23,666 ,798 ,114

238,233,737,762 1,253,935,121,553

26. COST OF SERVICES RENDERED
Current period Prior period

VND VND

Construct ion of Tam Dao 05 Drilli ng Rig 11,71 8,099,75 4 1, 139,1 74,765,910
Const ructio n of DKI{1 9 Platform Project 208,1 90,55 3,55 0
Service of berthing PVD Rig 4,90 5,304 ,257
Other serv ices 12, 360,730,401 12,807,426,446

237,174,687,962 1.151.982,192,356

27. PRODUCTION COST BY NATURE
Current period Prior period

VND VND

Raw materials and consumabies 91,281, 137,759 896,415,105,757
Labour 54,283,237 ,104 84,908,554 ,356
Depreciat ion and amortization 19,063,142,42 9 68,020,465,305
Out-so urced services 58,5 96,847 ,762 109,11 9,295,411
Other expenses 19,293 ,056,619 6,446,919,405

242,517.421,673 1,164,910,340,234 -.",
8..

"

28. FINANCIAL INCOME
. ~

Current period Prior period \N
VND VND m

Bank interest 1,728,622 ,724 3,149,790 ,09 1 ~H\
Foreign exchange gain 3,262,329,179 6,458 ,265,627 .~

4,990,951,903 9,608,055,718 J"' ...,;:.-

29, FINANCIAL EXPENSES
Current period Prior period

VND VND

In terest expense 29,023 ,535,2 51 30,894,362, 190

~Foreign exchange loss 1,774,700,757 643,545,4 57

1
30,798,236,008 31,537,907,647

30. GENERAL AND ADMINISTRATION EXPENSES
'JHAN ?', x

Current period Prior period

~~VND VND . .$~
,X\ .

Salary for employees 5,019,232,031 10,0 10,98 7,369
Others 2,468 ,948,559 2,954,589,901

7.488,180,590 12,965.577,270

20
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued)

31 . (LOSS)/PROFIT FROM OTHER ACTIVI TIES
Current period

VND

FORM B 09a -DN

Prior period
VND

l
J
J 32.

Ot her income
Insurance compensation
Other incomes

Ot her expenses
Compensation provision - BOP cost for Tam
Dao 03 Project
Other expenses

(Loss)/Profit from other acti v ities

CURRENT CORPORATE INCOME TAX EXPENSE

11,093,543, 272
9,463,752,397
1,629,790,875

16,266,819,374

9,415,244,377
6,851,574,997

(5,173,276,102)

3,455,502,598
2,632,015,562

823,487,036

1,184,591,008

1,IB4,591,008

2.270,911,590

The current corporate income tax expense for the period was computed as follows:

Current period
VND

Prior oeriod
VND

The Company is obliged to pay corporate Income tax at th e rate of 20% of its taxab le Income.
No income tax has been provided for during th e perio d as the Compa ny has no taxable
income.

Accounting (Loss)/profit before tax
Adjustment for assessable income

Less: non-assessable Income
Add: non-deductible expenses
Loss carrried forward

Taxable income
Tax rate

Current corporate income tax expense

(37.409 .690.997)

22.246.063.671

115,163, 627,326)
20%

69.328,411.588

1314.884.976)
1.111.759.286

170.125.285.898)

20%

As at 30 June 2017, the Compan y has unused ta x losses of VND 514,441,467,316 (as at 31
December 2016: VND 499 ,277,839,990) avai lable for offset aga inst future profit.

The Comp any had not recognized deferred tax asset for the ta x loss during the peri od due to
the uncertainty of having enough taxab le profit streams to be used in the future.

The unused ta x losses wi ll be carried forward within 5 years from the year it was incurred. The
benefits from the Company' ta x losses carr ied forward will be expired as follows :

33.

201B
2021
2022

BASIC (LOSS)/ EARNINGS PER SHARE

(Loss){profit for the purposes of
calculat ing basic earn ings per share

Weighted average numb er of ordinary
shares for the purpo ses of calculating
basic earnings per share

Bas ic (Ioss)/earning s per share

21

Current period
VND

(37,409,690,997)

59,489,787

(629)

93,504,739,875
405,773,100,115

15,163,627,326
5 14,441,467,316

Prior period
VND

66,05 5,011 ,588

59,489,787

1,110
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PETROVIETNAM MARI NE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERI M FINANCIAL STATEMENTS (Co ntinued) FORM B 09a -ON

1
3 4. FINAN CI AL INSTRUMENTS

Cap it a l ri sk m an ag emen t

1
The Compan y manages its capital to ensure that the Company wi ll be able to cont inue as a
going concern while maximising the return to shareholders through the optim isation of the
debt and equity balance.

The capital structure of the Company consists of net debt (borrowings disclosed in Note 18
and Note 19 offset by cash and cash equivalents) and equity attributable to equity
shareh olders (comprising owners 's cont ributed capital, oth er owner' s capital and accumulated
losses) .

Sign if icant account ing po licies

J
Deta ils of the sign ificant accounting policies and methods adopted ( including the criteria for
recognition, the bases of measurement, and the bases for recognition of income and
expenses ) for each class of financial asset and financial liabil ity are disclosed in Note 3.

Categor ies of f inancial instruments
Carrying amounts

Closing balance

VND

Opening balance
(Restated)

VND

194,601,120,979
913,634,631

788.359,240.529
983,873,996,139

302,837,208,734
1,275,719,846,700

70,643.106,598
1.649,200 ,162,032

29,286,877,112
913,634,631

595.118.019.672 ---::-="=="='='='''f'='''
625,318,531.415 ====~~~~==

283,749,117,444
876,752,220,972
117,615,093,531 __":-:~"='=~'='=::-

1,278,116,431.947 ==~:;g,~~~~~

Fin ancial li abilit ies
Trade and other payables
Borrowings
Accrued expenses
Total

Financial assets
Cash and cash equivalents
Held-to-maturity investments
Trade and other receivables
Total

The Company has not assessed fair value of it s financial assets and liab ilities as at th e balance
sheet date since there are no comprehensiv e guidance under Circul ar No. 210/2009/TT-BTC
issued by th e Ministry of Finan ce on 6 November 2009 ("Circular 210") and other relevant
prevailing regu lations to determine fair value of these financial assets and liabili ties. While
Circu lar 210 refers to the application of International Financial Reporting Stan dards (" IFRS")
on presentation and disclosures of financial inst ruments, it did not adopt the equivalent
qu idance for the recognition and measurement of financial instruments, including application
of fair value, in accordance with IFRS.

Financial risk management objectives

J

The Compa ny has set up risk management system to identify and assess the risk s exposed by
the Company and designed control policies and proced ures to manage those risks at an
acceptable level. Risk management system is reviewed on a regu lar basis to refl ect changes in
mar ket cond it ions and the Company's operations.

Financial risks include market risk ( including foreign currency risk and interest rate risk), credit
risk and liqu idi ty risk .

Market r isk

The Compa ny 's acti vities expose it primarily to the financ ial risks of changes in fore ign
currency excha nge rates, interest rates and pr ices. The Company does not hedge these risk
exposures due to the lack of any market to purc hase financia l instruments.

Foreign currency risk management

]
The Company und ert akes certa in t ransactio ns denominated in foreign currencies;
consequently, exposures to exchange rate fluctuations arise.

] 22
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PETROVIETNAM MARI NE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE INTERIM FINANCIAL STATE MENTS ( Continued) FORM B 09a -ON

The carryi ng amounts of th e Company's fore ign currency denominated mon etary assets and
mon eta ry liab ilities at th e end of the period are as follo ws:

Assets liabilities

646.568.154

Closing balance Opening balance
VND VND

146,675,793,150 813,447,923,827
15,493,438

1,935,763,867

Opening balance
VND

320,055,937,043

60.863.924 ==..58g".5..6,"5 .~26~8 ==~~~ =====.;

Closin9 balance
VND

67,07B,624,442UnitedStates Dollar
Sin9apore Dollar (SGD)
British Pound (GPB)
Euro (EUR)

1

Fore ign currency sensitivity

The Compan y is ma inly exposed to Unit ed States Dollar, Euro .

The following table deta ils the Comp any's sensit ivi ty to a 2% (2DI 6: 2%) increase/ decrease in
Vietnam Dong against the relevant fore ign currencies. 2% (2DI6 : 2%) is th e sensitiv ity rate
used when reporting fore ign currency risk internally to the Board of Executive Off icers and
represents the Board of Execut ive Offi cers assessment of the reasonably possibl e change in
foreign exchange rates. The sensit ivity analysis includes only outstanding fore ign currency
denominated mon eta ry items and adjusts their t ranslation at the period end for a 2% (2DI 6:
2% ) change in foreig n currency rates . For a 2% (2 016: 2% ) increase/ decrease in the following
foreign cur rencies again st Vietnam Dong, the company's loss before tax in th e period would
Increased/decreased by the following amount :

Current period Prior period
VND VND ~06

Interest rate risk management

United States Dollar (USD)

2% increase

(1,591,943,374)

2% decrease 2% increase 2% decrease

1,591, 943 ,374 (9,867 ,839 ,736) 9,867,839,736

.GT
;' HI

JkH
·UK

The Compan y has sign if icant interest rate risk s ari sing from interest bearing loans from
commercial banks. The risk is managed by the Company by maintain ing an appropriate level
of borro wings and analyzing mark et competition to enjoy favorable Interest rates from
appropriate lenders.

.......,.
T . B~

=

Interest rate sensitivity

The loan 's sensitivity to interest rate changes which may arise at an appropriate level is
presented in the foll owing tab le. Assumi ng all other variabies were held constant , if interest
rates applicable to fioati ng interest bearing loans had been 100 basis points high er/lower, the
Compan y's loss before tax for the period ended 30 June 2017 would have increased/ decreased
by the following amount :

I ncrease/ (decrease) Impact on loss
in bas is points before tax

VND =
Current period 25

100 8,767,522,210 H
(100) (8, 767,522,210) .~(

Prior period liE,
100 12,757,198,467 Of

(100) (l2,757,198,467) r ~

Credit risk
.H

J
Credit risk refers to the r isk that counterparty will defa uit on its contractual obligations
resulting in financial loss to the Compan y. The Compa ny has a cred it policy in place and the
exposure to cred it risk is monitored on an on-going basis . The Compa ny does not have any
signif icant credi t risk exposure to any counte rparty .

J
J 23
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NOTES TO THE INTERIM FINANCIAL STATEMENTS (Continued) FORM B 09a -ON

l
Liquidity risk m anagement

The purpose of liquidity ris k management is to ensure the avai lability of funds to meet present
and future financial obligations. Liquid ity is also managed by ensuring that the excess of
maturing liabi lit ies over maturing assets in any period is kept to manageable levels relati ve to
the amou nt of fund s that t he Company believes can generate wit hin that period. The Comp any
policy is to regularly monit or current and expected liquidit y requ irement s to ensure th at the
Company maintains suffic ient reserv es of cash, borro wing s and adeq uate commit ted fund ing
from its owners to meet its liquidity requ irements in the short and longer term.

J The following tab le deta ils the Company's remaining contractual maturity for its non-derivat ive
financial assets and financial liabili tie s with agreed repa yment per iods. The tab les have been
drawn up based on th e und iscounted cash fiows of fin ancial assets and und iscounted cash
flo ws of financ ial liabilities based on the earliest date on which the Compan y can be requ ired
to pay . The inclusion of information on non-derivative financial assets is necessary in ord er
to und erstand th e Company's liquidi ty risk m anagement as th e llquld ltv is managed on a
net asset and liabil ity basis.

The largest amount of financia l liabi lities are loans arising from commercial banks to be
repa id basing on cashflows generated from Tam Dao 05 project and P14 proj ect during the
year, and borrowings from Petro Viet nam through entrused party, PVcomBank, wit h th e
payment sched ule to 2024 basing on the Company's operating cashflows in the foll owing
yea rs . Th erefore, the Compa ny has assessed t he liquidi ty risk at high level.

"In

VND

Total

Total

29,286 ,877,112

913,634, 631

788,359,240,529

VND

913,634,631

595,118,019 ,672

194,601,120,979

283,749,117,444

876,752,220,972
117,615 ,093,531

625 ,318,531.415

983 ,873,996,139

302,837,208,734

1,275,719,846,700
70,643,106,598

(665,326,165,893 )

(652,797,900,5 32)

1 .649,200.162.032

1,278,116.431,9 47

VND

VND

196,104,449,097

196,104,449,097

More than 5 years

More than 5 years

196.104,449.097

19 6, 104 .4 49 ,097

(1 96, 104,449,097)

(196,104,449,097)

VND

VND
From 1-5 years

From 1-5 years

312,000,000,000

273,000,000,000

273.000,0 00 .0 00

312,000,000,000 =db!l!<!l!~~~!===:!;~~!!J!!,~~~

(2 73,000,000,000)

(312,000,000,000)

Closing balance Lessthan 1 year
VND

Cash and cash
29,286,877, 112

equivalents
Held-to-maturity

913, 634,6 31investments
Trade and other

595,118,019,672receivables
Total 62S.318,S3 1.41S

Trade and other
283,749,1 17,444

payables
Borrowings 407,647 ,77 1,87 5
Accrued expenses 117,615,093,531
Total 809 ,0 11.982,8S0

Net liquidity gap (183,693,451,435)

Opening bala nce
( Restated) Less than 1 year

VND

Cash and cash
194,601,120,979

equivalents
Held-to-m aturity

913,634,631Investments

Tradeandother
788,359,240 ,529

receivables
Total 983.873.996.139

Trade and other
302,837,208,734

payables
Borrowings 767,6 15,397,603
Accrued expenses 70,643,106.598
Tot al 1[141 .095,712.935

Net liquidity gap (157,221,716,796)

J
]
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3S. RELATED PARTY TRANSACTIONS AND BALANCES

Related party Relationship

l
PetroVietnam Techn ical Serv ices Corporation
Vietsovpetro Joint Venture

Major shareholder
Shareho lder

During the period, the Company entered into the following significant transactions
with its related party:

Prior oeriod
VND

Current period ---------'="-"7.:~
VND

Sales
Vietsovpetro Joint Venture 1,237,657,824,328

Remuneration paid to the Company's Boards of Management and Directors during the per iod
are as follows :

Prior oeriod
VND

2,487.271 ,973

Current oeriod ---------'="--""":''ef­
VND

1,008,299,449 ===~~======Salary and bonus

Significant related party balances as at the balance sheet date were as follows:

Opening balance
VND

ClQsing bela nee ---''''''''"-"UY..lLO.~~

VND

745,226,226,582352,161,110,340 ===,,;,,;,;;,;;;;;;,;;,:,;;;;,;,;,;;,;;;;,
Short-term trade receivables
Vietsovpet ro Joint Venture

1,204,147,0171,232,244,017 ===~,s;,,;,s~~

Short-term trade payables
Vietsovpetro Joint Venture

36. SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION

Cash outflows of interest expense paid during the period exclude an amount of VND
22, 486,079,525 (6-month period ended 30 June 2016 : VND nil), representi ng th e inte rest
expense incurred duri ng the period but has not been paid yet. Consequently, changes in
accounts payable have been adjusted by the same amounts.

Cash out flows for purchases of fixed assets duri ng the period excluded an amount of VND
481, 996,75 0 (6-month period ended 30 June 2016: VND nil), representing a amount tha t was
transferred from constructio n in prog ress balance of prior yea r to t he addition in fixed assets
during current period. However, cash outfi ows for purchases of fixed assets during the period
inclu ded th e amoun t of VND 13,078,706,010 was th e purchases of fixed assets in pr ior per iod
that paid in current per iod.

37. APPROVAL FOR ISSUANCE OF INTERIM FINANCIAL STATEMENTS

I nte rim financial sta tem ents for the period ended 30 June 2017 was approved for issuance by
Board of Directors on 11 August 2017.

Dinh Hong Nhung
Acting Chief Accountant
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