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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
65A2, 30/4 Street, Thang Nhat Ward
Ba Rla - Vung Tau Province, Vletne_:m

STATEMENT OF THE BOARD OF EXECUTIVE OFFICERS
The Board of Executlve Officers of PetroVietnam Marine Shipyard Joint Stock Company (the
“Company") presents thls report together with the Company’s flnanclal statements for the year ended
31 December 2017.
THE BOARDS OF DIRECTORS AND EXECUTIVE OFFICERS

The members of the Boards of Directors and Executlve Officers of the Company who held office during
the year and to the date of this report are as follows:

Board of Directors

Mr. Nguyen Quang Hieu Chalrman (appointed on 24 May 2017)

Mr. Phan Tu Glang Chairman (reslgned on 24 May 2017)

Mr. Nguyen Van Bao Member (appointed on 24 May 2017)

Mr. Dong Quang Trieu Member (appolnted on 31 July 2017)

Mr. Le Hung Member

Ms. Le Thi Kim Khuyen Member

Mr. Tran Thlen Le Member (resigned on 31 July 2017)

Mr. Vu Minh Phu Member

Mr. Nguyen Van Quang Member

Board of Executive Offlcers

Mr. Nguyen Quang Hieu Chlef Executive Offlcer {(appointed on 4 May 2017)
Mr. Le Hung Chlef Executive Officer (resigned on 4 May 2017)
Mr. Tran Quoc Thanh Deputy Chief Executive Offlcer

Mr. Nguyen Nam Anh Deputy Chlef Executlve Offlcer

Mr. Dao Do Khiem Deputy Chief Executlve Officer

BOARD OF EXECUTIVE OFFICERS’ STATEMENT OF RESPONSIBILITY

The Board of Executlve Officers of the Company is responsible for preparing the financlal statements,
which give a true and falr view of the financial position of the Company as at 31 December 2017, and
Its flnancial performance and its cash flows for the year then ended In accordance with Vietnamese
Accounting Standards, accountlng reglme for enterprises and legal regulations relating to financlal
reporting. In preparing these financlal statements, the Board of Executlve Offlcers Is required to:

» select sultable accounting policles and then apply them consistently;

¢ make judgments and estimates that are reasonable and prudent;

¢ state whether applicable accounting principles have been followed, subject to any material
departures disclosed and explalned In the financlal statements;

» prepare the financlal statements on the golng concern basls unless it Is Inappropriate to presume
that the Company will continue In business; and

¢ deslgn and Implement an effective Internal control system for the purpose of properly preparing
and presenting the financlal statements so as to minimize errors and frauds;

The Board of Executlve Officers is responsible for ensuring that proper accounting records are kept,
which disclose, with reasonable accuracy at any time, the financial position of the Company and that
the financial statements comply with Vietnamese Accounting Standards, accounting reglme for
enterprises and legal regulations relating to financial reporting. The Board of Executive Officers Is also
responsible for safeguarding the assets of the Company and for taking reasonable steps for the
prevention and detectlon of frauds and other irregularities.

The Board of Executive Officers conflrms that the Company has complled with the above requirements
In preparing these flnanclal statements.

and.orf behalf of the Board of Executive Officers)/l/

JRga¥en-Quang Hieu
ief Executive Officer
9 March 2018
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= Deloitte Vietnam Company Ltd.
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bt 57-69F Dong Khoi Street, Ben Nghe Ward,
District 1, Ho Chi Minh City, Vietnam
Tel :+8428 3910 0751

Fax:+8428 3910 0750
No: 327 /VN1A-HC-BC www.deloitte.com/vn

INDEPENDENT AUDITORS' REPORT

To: The Shareholders
The Boards of Directors and Executive Officers
PetroVietnam Marine Shipyard Joint Stock Company

We have audited the accompanying financial statements of PetroVietnam Marine Shipyard Joint Stock
Company (the “Company”), prepared on 9 March 2018, as set out from page 4 to page 27, which
comprise the balance sheet as at 31 December 2017, and the statement of Income, and statement of cash
flows for the year then ended, and a summary of significant accounting policles and other explanatory
Information.

Board of Executive Officers’ Responsibility for the Financial Statements

Board of Executlve Officers Is responslble for the preparation and falr presentation of these financial
statements in accordance with Vietnamese Accounting Standards, accounting reglme for enterprises and
legal regulations relating to financial reporting and for such Internal control as the Board of Executive
Officers determines Is necessary to enable the preparation of financlal statements that are free from
materlal misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility Is to express an opinlon on these financlal statements based on our audit. We conducted
our audit in accordance with Viethamese Standards on Auditing. Those standards require that we comply
with ethical requirements and plan and perform the audit to obtaln reasonable assurance about whether
the financlal statements are free from material misstatement.

An audlt involves performing procedures to obtaln audit evidence about the amounts and disclosures In
the financlal statements. The procedures selected depend on the auditors’ judgment, Including the
assessment of the risks of materlal misstatement of the flnancial statements, whether due to fraud or
error. In making those risk assessments, the auditors conslder Internal control relevant to the Company'’s
preparation and fair presentation of the financlal statements In order to deslgn audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectlveness of
the Company’s internal control. An audlt also includes evaluating the appropriateness of accounting
policles used and the reasonableness of accounting estimates made by Board of Executive Officers, as well
as evaluating the overall presentation of the financlal statements.

We believe that the audit evidence we have obtalned is sufficlent and approprlate to provlde a basls for
our audit oplnian.

Auditors’ Opinlon

In our opinion, the flnanclal statements present falrly, In all material respects, the financial posltion of the
Company as at 31 December 2017, and its financlal performance and Its cash flows for the year then
ended In accordance with Vietnamese Accounting Standards, accounting regime for enterprises and legal
regulations relating to flnanclal reporting.
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Deloitte refers to one or more of Deloitte Teuche Tohmatsu Limited, @ UK private company limited by guarantee
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INDEPENDENT AUDITORS’ REPORT (Continued)

Emphasis of Matter

We would like to draw attention to Note 2 of Notes to the flnanclal statements, As at 31 December 2017,
the Company reported significant accumulated loss of VND 673,638,188,233 and as of that date, the
Company’s total current llabilltles exceeded Its total current assets by VND 227,170,595,870. These
factors indlcate the existence of a materlal uncertainty which may cast slgnificant doubt about the
Company’s abllity to continue as a going concern. The plans of the Board of Executlve Officers related to
this matter have been dlsclosed at Note 2.

We would llke to draw attentlon to adjustments mentioned In Note 4 of Notes to the financial statements,
in the year ended 31 December 2017, the Board of Executive Officers has assessed and retrospectively
recognized the warranty provision according to the warranty clause of Tam Dao 05 Drilling Rig Contract
No. 0885/13/T-N4/KB-PVShipyard dated 19 MNovember 2013 that the Company had completed and
handed over to customer on 1 November 2016. This matter Is qualified In our independent audltors’ report
dated 17 March 2017,

We also draw attention to Note 4 of Notes to the financlal statements, describing the retrospective
adjustments of certaln figures relating to the Company's financlal staternents for the year ended 31
December 2016,

dit opinion Is not modifted in respect of these matters.

Nguyen Quang Trung Dao Thai Thinh

Audit Partner Auditor

Audit Practising Registratlon Certiflcate Audit Practising Registration Certlficate
No. 0733-2018-001-1 No. 1867-2018-001-1

BRANCH OF DELOITTE VIETNAM

COMPANY LIMITED

9 March 2018
Ho Chi Minh City, S.R. Vietnam
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY

65A2, 30/4 Road, Thang Nhat Ward
Ba Ria - Vung Tau Province, Vletnam

FORM B 01-DN

Issued under Clrcular No. 200/2014/TT-BTC
dated 22 December 2014 of the Minlskry of FiInance

BALANCE SHEET

As at 31 December 2017

ASSETS

A. CURRENT ASSETS

I. Cash and cash equivalents
1. Cash
2, Cash equlvalents

II, Short-term financlal investments
1. Held-to-maturity Investments

I11, Short-term recelvables
1. Short-term trade recelvables

2, Short-term advances to suppllers
3. Recelvables from constructlon contracts
under percentage of completion method

4, Other short-term recelvables

IV. Inventories
1. Inventorles

2. Provislon for devaluation of Inventories

V. Other short-term assets
1. Short-term prepayments
2. Value added tax deductibles
3. Taxes and other recelvables from
the State budget

B. NON-CURRENT ASSETS

I. Fixed assets
1. Tanglble fixed assets
- Cost
- Accumulated depreclation
2. Intanglble assets
- Cost
- Accumulated amortisation

I1. Long-term assets in progress
1. Long-term constructlon In progress

III. Other l[ong-term assets
i, Long-term prepayments

TOTAL ASSETS (270=100+200)

Unlit: VND

Opening balance

Codes Notes Closing balance (Restated)}
100 386,704,509,389 1,187,250,810,881
110 5 44,027,098,367 194,601,120,979
111 44,027,098,367 74,601,120,979
112 - 120,000,000,000
120 14,052,309,692 913,634,631
123 6 14,052,309,692 913,634,631
130 262,217,470,185 880,430,407,241
131 7 142,477,351,676 769,015,581,021
132 3,834,876,576 2,037,874,152
134 8 13,705,372,702 -
136 9 102,199,869,241 109,376,952,068
140 10 64,197,458,494 96,276,185,322
141 81,200,381,195 108,940,228,436
149 {(17,002,922,701) (12,664,043,114)
150 2,210,172,641 15,029,462,708
151 11 1,043,341,675 9,837,962,668
152 1,166,830,966 4,446,984,926
153 12 - 744,515,114
200 603,961,694,318 657,347,687,602
220 482,497,618,862 530,161,009,010
221 13 467,183,879,525 503,512,518,140
222 1,271,120,297,309 1,279,704,887,200
223 (803,936,417,784) (776,192,369,060)
227 14 15,313,739,337 26,648,490,870
228 74,470,914,895 73,088,918,145
229 (59,157,175,558) (47,340,427,275)
240 - 481,996,750
242 - 481,996,750
260 121,464,075,456 126,704,681,842
261 11 121,464,075,456 126,704,681,842
270 990,666,303,707 1,844,598,498,483

The accompanying notes are an integral part of these financial statements
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY

65A2, 30/4 Road, Thang Nhat Ward
Ba Ria - Vung Tau Province, Vletnam

FORM B 01-DN

Issued under Clrcular No. 200/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance

BALANCE SHEET {Continued)
As at 31 December 2017

RESOURCES
C. LIABILITIES

I. Current labllities
1. Short-term trade payables
2. Short-term advances from customers

3. Taxes and amounts payable to
the State budget

4. Payables to employees

5. Short-term accrued expenses

6. Payables relating to constructlon contracts
under percentage of completion method

7. Short-term unearned revenue

8. Other current payables

9. Short-term loans

10. Short-term provislons

11. Bonus and welfare funds

IX. Long-term llabllities
1, Long-term loans

2. Long-term provislons

D. EQUITY

1. Owners’ equity
1. Owners’ contributed capltal
- Ordinary shares carrying voting rights
2. Other owners’ caplial
3, Accumulated losses
- Losses accumulated to the prior year end

- Loss of the current year

II. Other resources and funds
1. Subsldised funds
2. Funds for fixed assets acqulsitlon

TOTAL RESOURCES (440=300+400)

Unit: VND

Opening balance

Codes Notes Closing balance {Restated)

300

310
311
312
313

314
315
317

3is8
319
320
321
322

330
338
342

400

410
411
411a
414
421
421a
4216

430
431
432

440

15
16
12

17
i8

19
20
22

21
22

23

24

1,046,757,899,197

613,875,105,259
267,177,266,661
6,656,783,777
6,683,219,234

3,295,641,421
101,691,258,483
5,351,161,360

20,527,144,768
195,000,000,000
6,803,467,959
689,161,596

432,882,793,938
430,104,449,007
2,778,344,841

(56,091,695,490)

(76,142,596,770)
594,897,870,000
594,897,870,000

2,597,721,463

(673,638,188,233)

(581,533,720,862)
(92,104,467,371)

20,050,901,280
4,974,210,722
15,076,690,558

1,795,203,136,890

1,279,256,561,264
278,547,482,381
120,053,478,663
1,237,639,645

5,868,831,301
70,643,106,598

8,545,082,343
24,761,881,134
767,615,397,603

1,983,661,596

515,946,575,626
508,104,449,097
7,842,126,529

49,395,361,593

15,961,870,601
594,897,870,000
594,897,870,000
2,597,721,463
(581,533,720,862)
(137,035,445,225)
(444,498,275,637)

33,433,490,952
7,144,178,934
26,289,312,058

Pham Van Dau
Preparer

Dinh Hong Nhung
Acting Chief Accountant

990,666,203,707 _ 1,844,598,498, 483

Nguyen Quang Hieu
General Director

9 March 2018

The accompanying notes are an integral part of these financial statements



PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
65A2, 30/4 Road, Thang Nhat Ward

Ba Rla - Vung Tau Province, Vietnam

FORM B 02-DN

Issued under Clrcular No. 200/2014/TT-BTC
dated 22 December 2014 of the Ministry of Finance

INCOME STATEMENT

For the year ended 31 December 2017

Codes Notes

ITEMS

1, Gross revenue from services rendered 01

2, Net revenue from services rendered 10
{(10=01)

3. Cost of services rendered 11

4, Losses from services rendered 20
{(20=10-11)

5. Financla! Income 21

6. Financlal expenses 22
- In which: Interest expense 23

7. General and administratlon expenses 26

8. Operating losses 30
(30=20+(21-22)-26)

9, Other Income 31

10. Other expenses 32

11, Profit/ (loss) from other activities (40=31-32) 40

12, Losses before tax (50=30+40) 50
13. Corporate Income tax expense 51
14, Deferred corporate tax expense 52
15. Losses after tax (60=50-51-52) 60
16. Baslc losses per share 70

Pham Van Dau
Preparer

27
28

30
31

32

33

34

35

Current year

Unit: VND

Prlor year
{Restated)

352,794,758,925

1,472,772,198,124

352,794,758,925 1,472,772,198,124
376,740,219,251 1,791,983,860,878
(23,945,460,326)  (319,211,662,754)
5,985,330,236 13,657,252,609
60,477,677,676 75,565,405,530
58,542,748,571 63,097,115,410
18,491,831,950 24,326,427,650
(96,929,639,716)  (405,446,243,375)
21,998,568,058 5,940,362,519
17,173,395,713 41,718,994,781
4,825,172,345 (35,778,632,262)
(92,104,467,371)  (441,224,875,637)
- 3,273,400,000
(92,104,467,371) _ (444,498,275,637)
(1,548) (7,472)

Dinh Hong Nhung

Acting Chilef Accountant

eral Dlrector

9 March 2018

The accompanying notes are an integral part of these financlal statements



PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
65A2, 30/4 Road, Thang Nhat Ward
Ba Ria - Vung Tau Province, Vietham

FORM B 03-DN
Issued under Clrcular No. 200/2014/TT-BTC
dated 22 December 2014 of the Minlistry of Finance

CASH FLOW STATEMENT
For the year ended 31 December 2017

Unit: VND
Prior year
ITEMS Codes Current year {Restated)
I, CASH FLOWS FROM OPERATING ACTIVITIES
1. Losses before tax o1 {92,104,467,371) (441,224,875,637)
2. Adjustments for:
Depreclation and amortisatlon of fixed assets 02 37,052,765,398 41,674,750,654
Provislons 03 (724,902,101) 19,696,043,114
Forelgn exchange (gain)/loss arising from translating 04 (2,430,146,994) 7 953 912,337
forelgn currency ltems ' ! ' ! ! ‘
Galn from Investing activitles 05 (3,072,251,150) (3,923,016,096)
Interest expense 06 58,542,748,571 63,097,115,410
3. Operating Losses before movements In working o8 (2,736,253,647) (312,726,070,218)
capital
Changes In recelvables 09 624,561,056,305 (625,043,879,393)
Changes In Inventories 10 27,739,847,241 702,718,347,911
Changes In payables 11 (123,016,388,465) (18,205,134,601)
Changes in prepald expenses 12 14,035,227,379 (927,584,960)
Interest pald 14 (12,551,121,012) {64,550,528,710)
Other cash Inflows 16 14,500,000,000 44,092,500,000
Other cash outflows 17 {17,964,468,212) (7,535,478,448)
Net cash generated by/(used in) operating activities 20 524,567,899,589 (282,177,828,419)
II. CASH FLOWS FROM INVESTING ACTIVITIES
1. Acquisition of fixed assets 21 (14,096,600,260) (1,393,882,850)
2. Proceeds from sale, disposal of fixed assets 22 914.665.477 -
and other long-term assets e
3. Cash outflow for lending, buying debt instruments 23 (14,052,309,692) (913,634,631)
of other entities A ' '
4, Cash recovered from lending, selling debt Instruments 24 913.634.631 R
of other entities e
5. Interest earned 27 2,157,585,673 3,923,016,096
Net cash (used In)/generated by Investing activities 30 (24,163,024,171) 1,615,498,615
II1, CASH FLOWS FROM FINANCING ACTIVITIES
1. Proceeds from borrowings 33 - 698,730,265,976
2. Repayment of borrowings 34 {650,615,397,603) (703,107,592,500)
3. Dividend paid 36 (361,571,400) (848,694,300)
Net cash used In financing activities 40 (650,976,969,003) {5,226,020,824)
Net decrease In cash {(50=20+30+40) 50 (150,572,093,585) (285,788,350,628)
S::‘: and cash equivalents at the beginning of the 50 194,601,120,979 479,440,036,807
Effects of changes In foreign exchange rates 6l {1,929,027) 949,434,800
Cash and cash equivalents at the end of the year 70 44,027,098,367 194,601,120,979

(70=50+60+61) :

\ GRS 52 /S5

Binh Hong Nhung
Acting Chief Accountant

Pham Van Dau
Preparer Ene
9 March 2018

The accompanying notes are an integral part of these final financlal statements
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY FORM B 09-DN

65A2, 30/4 Road, Thang Nhat Ward

Issued under Clrcular No. 200/2014/TT-BTC

Ba Rla - Vung Tau Province, Vietnam dated 22 December 2014 of the Ministry of FInance

NOTES TO THE FINANCIAL STATEMENTS
These notes are an integral part of and should be read in conjunction with the accompanying financlal statementls

1.

GENERAL INFORMATION
Structure of ownership

PetroVietnam Marlne Shipyard Joint Stock Company (“the Company”) was incorporated in
Vietnam under Buslness Registration Certificate No. 3500806844 dated 9 July 2007 issued by
the Department of Planning and Investment of Ba Rla - Vung Tau Province, as amended.

The number of the Company’s employees as at 31 December 2017 was 358 (as at 31
December 2016: 522).

Principal activities

The principal activities of the Company are to bulld, malntaln, and refurbish drilling platforms,
oil platforms, ships, floating devices and related equlpment; to trade Iin related materlals and
equipment.

Normal production and business cycle

The principal activities of the Company are to bulld, malntaln oll platforms, floating devises,
the normal production and buslness cycle Is carrled out accordingly to the timing for bullding
and malntalning, upon projects, normally for a time period from 1 to 3 year for building and of
12 months or less for maintaining.

Disclosure of Information comparabllity in the financial statements

Comparatlve flgures are the figures of the restated audited financlal statements for the year
ended 31 December 2016, The retrospectlve adjustments of certaln flgures relating to the
Company’s flnanclal statements represents at Note 4.

Significant events during the financial year

On 29 December 2017, the Company's shares were officlally traded on UPCoM with the stock
code PVY according to the Announcement No. 1660/TB-SGDHN fssued by Hanoi Stock
Exchange dated 22 December 2017,

ACCOUNTING CONVENTION AND ACCOUNTING YEAR
Accounting convention

The accompanying financlal statements, expressed In Vletnam Dong (“*VND"), are prepared
under the historlcal cost conventlon and In accordance with Vietnamese Accounting Standards,
accounting reglme for enterprises and legal regulatlons relating to flnancial reporting.

As at 31 December 2017, the Company reported significant accumulated losses of VND
673,638,188,233 (as at 31 December 2016 was VND 581,533,720,862) and as of that date,
the Company's total current liabllitles exceeded Its total current assefs by VND
227,170,595,870 (as at 31 December 2016 was VND 92,005,750,383). In view thereof, the
Company's abllity to continue its business as a golng concern Is dependent upon [ts abllity to
generate sufficlent cash flows. The Board of Executive Officers belleves that the operation will
continue with contracts signed and belng conducted in upcoming years and generate sufficlent
funds to meet its financlal obligations as and when they fall due, Accordingly, the flnancial
statements have been prepared on a acing concern basis.

The accompanying financlal statements are not Intended to present the financlal position,
results of cperatlons and cash flows In accordance with accounting principles and practices
generally accepted in countries and jurisdictions other than Vietnam.

Accounting year

The Company's financial year begins on 1 January and ends on 31 December,




PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B 09-DN

3.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The signiflcant accounting policles, which have been adopted by the Company In the
preparation of these flnanclal statements, are as follows:

Estimates

The preparatlon of flnanclal statements In conformity with Vietnamese Accounting Standards,
accounting regime for enterprises and legal regulations relating to financial reporting requires
the Board of Executlve Offlcers to make estimates and assumptons that affect the reported
amounts of assets, llabllitles and disclosures of contingent assets and liabllities at the date of
financial statements and the reported amounts of revenues and expenses durlng the financial
year. Although these accounting estimates are based on the Board of Executlve Offlcers’ best
knowledge, actual results may differ from those estimates.

Financlal Instruments
Initial recognition

Financlal assets: At the date of Inltlal recognition, financial assets are recognlised at cost plus
transaction costs that are directly attributable to the acquisition of the flnanclal assets.
Financial assets of the Company comprise cash and cash equivalents, held-to-maturity
Investments, trade and other recelvables.

Financlal liabilities: At the date of Initlal recognition financlal liabilitles are recognlsed at cost
plus transaction costs that are directly attrlbutable to the issue of the financlal llabilities.
Financial [iabilities of the Company comprise trade and other payables, borrowlngs and
accrued expenses,

Subsequent measurement

Currently, there are no requlirements for the subsequent measurement of the financlal
Instruments after initlal recognition.

Cash and cash equlvalents

Cash and cash equivalents comprise cash on hand, demand deposits and short-term, highly
liquid Investments that are readily convertible to known amounts of cash and which are
subject to an inslgnificant risk of changes In value,

Financial investments
Held-to-maturity Investments

Held-to-maturity Investments comprise term deposits that the Company has the positive
Intent or abillty to hold to maturlty. Post-acquisition Interest Income from bank deposit Is
recognlsed in the Income statement on accrual basls. Held-to-maturity investments are
measured at cost less any Impalrment. Impalrment of held-to-maturity Investments is made In
accordance with prevalling accounting regulations.

Receivables

Recelvables represent the amounts recoverable from customers or other debtors and are
stated at book value less provision for doubtful debts.

Provislon for doubtful debts Is made for receivables that are overdue for six months or more,
or when the debtor Is In dissolution, In bankruptcey, or is experiencing slmilar difficulties and so
may be unable to repay the debt.

Inventories

Inventories are stated at the lower of cost and net reallsable value. Cost comprises cost of
purchases and other directly attributable expenses. Cost Is calculated using the welghted
average method. Net realisable value represents the estimated selling price less all estimated
costs to completlon and costs to be Incurred in marketing, selling and distributlon.

The evaluation of necessary provislon for Inventory obsolescence follows current prevalling
accounting regulatlons which allow provislons to be made for obsolete, damaged, or sub-
standard Inventories and for those which have costs higher than net reallsable values as at the
balance sheet date.
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B 09-DN

Tangible fixed assets and depreciation

Tanglble fixed assets are stated at cost less accumulated depreclation. The costs of purchased
tanglble flxed assets comprise thelr purchase prices and any directly attributable costs of
bringlng the assets to thelr working conditfons and locatlons for thelr Intended use. The costs
of tanglble flxed assets formed from construction investment by contractual mode or self-
construction or self-generating process are the settled costs of the Invested construction
projects In accordance with the prevalling state’s regulatlons on Investment and construction
management, directly-related expenses and registration fee (If any). In the event the
construction project has been completed and put Into use but the settled costs thereof have
not been approved, the cost of tangible fixed assets Is recognised at the estlmated cost based
on the actual cost Incurred. The estlimated cost will be adjusted according to the settled costs
approved by competent authoritles.

Tanglble fixed assets are depreclated using the stralght-line method over thelr followlng
estimated useful llves as follows:

Years
Buildings structures 5-40
Machlnery, equipment 5-7
Offlce equipment 3-15
Motor vehicles 6-20
Equipment formed from Subsidised funds 2-3
Others 3

Leases

Leases where substantially all the rewards and risks of ownership of assets remaln with the
leasing company are accounted for as operating leases, Rental income from operating leases is
recagnised on a stralght-line basls over the term of the relevant lease. Rentals payable under
operating leases are charged to the Income statement on a stralght-line basks over the term of
the relevant lease.

Intangible assets and amortisatlon

Intangible assets represent computer software and vessel designing software formed from
subsidised funds that are stated at cost less accumulated amortisation. Computer software
and vessel deslgning software formed from subsldised funds which are not part of the related
hardware, the relevant purchase price will be capitalized and recorded as Intangible assets.
Computer software and vessel deslgning software formed from subsidised funds are amortlzed
using stralght-line method from 3 to 5 years.

Construction in progress

Properties In the course of construction fer production, rental or admlinistrative purposes, or
for other purposes, are carried at cost. Cost Includes professlonal fees, and for quallfylng
assets, borrowlng costs and other expenses dealt with in accordance with the Company’s
accounting policy. Depreciation of these assets, on the same basis as other property assets,
commences when the assets are ready for their intended use,

Prepayments

Prepayments are expenses whlch have already been pald but relate to results of operations of IHEM
multiple financlal years. Prepayments comprise prepald land rentals and other types of long- Lot
term prepayments. TH
Prepald land rentals are charged to the income statement using the stralght-line method over }P_;
the lease term of 47 years. =

Other types of prepayments comprise costs of land clearance and tools which are expected to
provide future economlc benefits to the Company for more than 1 year. These expenditures
have been capltalised as prepayments, and are allocated to the Income statement using the
straight-line method In accordance with the current prevalling accounting regulations,

Payable Provisions

Payable Provisions are recognised when the Company has a present obligation as a result of a
past event, and it is probable that the Company will be required to settle that obllgation.
Provislons are measured at the Board of Executive officers’ best estimate of the expenditure
required to settle the obligation as at the balance sheet date.
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B 09-DN

Revenue recognition

Revenue of a transaction Involving the rendering of services is recognised when the outcome
of such transactions can be measured rellably. Where a transaction Involving the rendering of
services Is attributable to several years, revenue Is recognised in each year by reference to the
percentage of completlon of the transactlon at the balance sheet date of that year. The
outcome of a transactlon can be measured rellably when all four (4) following conditions are
satisfled:

(a) The amount of revenue can be measured reliably;

(b) It is probable that the economic benefits assoclated with the transaction will flow to the
Company;

(c) The percentage of completion of the transaction at the balance sheet date can be
imeasured reliably; and

(d) The costs Incurred for the transaction and the costs to complete the transaction can be
measured reliably.

Revenue from construction contracts is recognised In accordance with the Company’s
accounting policy on constructlon contracts (see below).

Interest Income Is accrued on a time basls, by reference to the principal outstanding and at
the applicable interest rate.

Construction contracts

Where the outcome of a construction contract can be estimated rellably, revenue and costs
are recognised by reference to the stage of completion of the contract activity at the balance
sheet date. The stage of completlon of the contract activity at the balance sheet date Is
determined by one of the following methods: (a) Percentage of costs of the work volume
completed at a certain time on the total estimated costs of the contract; (b) appralsal of the
completed work volume; (c) percentage of the completed construction and Installatlon volume
on the total construction and Installation volume which must be completed under the contract.

For fixed price construction contracts, the contract results shall be rellably estimated when the
following four (4) conditlons are simultaneously met:

{a) Total contract revenue can be calculated relfably;

(b) It is probable that the economlc benefits assoclated with the contract will flow to the
entity;

(c) Both the contract costs to complete the contract and the stage of contract completion at
the end of the reporting year can be calculated rellably;

(d) The contract costs attrlbutable to the contract can be clearly identifled and measured
rellably so that actual contract costs incurred can be compared with the total cost
estimates.

In additlon, the Company must regularly revlew and, when necessary, revise the estimates of
contract revenue and contract costs as the contract progresses,

Where the outcome of a constructlon contract cannot be estimated reliably, contract revenue
Is recognised to the extent of contract costs Iincurred that It is probable of recovery, then no
profit is recognised, even If the outcome of a constructlon contract may exceed the total
contract revenue,

Foreign currencies

Transactlons arlsing In foreign currencies are translated at exchange rates rullng at the
transactlon date. The balances of monetary items denominated In forelgn currencles as at the
balance sheet date are retranslated at the exchange rates on the same date, Exchange
differences arlsing from the translatlon of these accounts are recognised In the Income
statement.
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B 09-DN

Borrowing costs

BorrowIng costs are recognised In the income statement In the year when Incurred unless they
are capltallsed in accordance with Vietnamese Accounting Standard No.16 “Borrowing costs”,
Accordingly, borrowing costs directly attributable to the acqulsltion, construction or production
of qualifylng assets, which are assets that necessarily take a substantlal perlod of time to get
ready for thelr Intended use or sale, are added to the cost of those assets, until such time as
the assets are substantially ready for thelr Intended use or sale. Investment Income earned on
the temporary Investment of speciflc borrowlngs pending their expenditure on quallfylng
asseis Is deducted from the cost of those assets. For specific borrowings for the purpose of
construction of fixed assets and Investment properties, borrowing costs are capltallsed even
when the constructlon period Is under 12 months.

Taxation
Income tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable Is based on taxable profit for the year. Taxable profit differs from
profit before tax as reported In the Income statement because it excludes ltems of Income or
expense that are taxable or deductible In other years (Including loss carrled forward, If any)
and It further excludes Items that are never taxable or deductible.

Deferred tax Is recognised on significant differences between carrylng amounts of assets and
llabilitles In the financial statements and the corresponding tax bases used In the computation
of taxable profit and is accounted for uslng balance sheet liabllity method. Deferred tax
llabilltles are generally recognised for all temporary differences and deferred tax assets are
recognised to the extent that it is probable that taxable profit will be avallable agalnst which
deductible temporary differences can be utilised.

Deferred tax is calculated at the tax rates that are expected to apply In the year when the
llabllity Is settled or the asset realised. Deferred tax is charged or credited to profit or loss,
except when It relates to Items charged or credited directly to equity, In which case the
deferred tax Is also dealt with In equity.

Deferred tax assets and llabllitles are offset when there Is a legally enforceable right to set off
current tax assets against current tax llabllities and when they relate to Income taxes levied by
the same tax authorlty and the Company Intends to settle its current tax assets and llabllitles
on a net basis.

The determinatlon of the tax currently payable Is based on the current Interpretation of tax
regulations. However, these regulations are subject to perlodic varlatlon and thelr ultimate
determination depends on the results of the tax authorities’ examinations.

Other taxes are pald in accordance with the prevalling tax laws in Vietnam,
RESTATEMENT

Durlng the flnancial year ended 31 December 2017, the Board of Executive officers declded to
retrospectively adjust certaln figures of the flnancial statements for the year ended 31
December 2016, These adjustments relate to the warranty provislon and penalty on late
delivery of the constructlon of Tam Dao 05 Diilling Rig Project according to Contract No.
0885/13/T-N4/KB-PVShipyard dated 19 November 2013 In the year 2016. The effects of these
retrospectlve adjustments on the financial statements for the year ended 31 December 2016
are as follows:

Balance sheet as at 31 December 2016 Unit: VND

Opening balance Opening balance
Items Code {Reported) Adjustment {Restated)
1. Short-term accrued expenses 315 46,946,706,598 23,696,400,000 70,643,106,598
2. Long-term provisions 342 810,126,529 7.032,000,000 7,842,126,529

3. (Loss) of the current

year/prior year 421b {413,769,875,637) (30,728,400,000) (444,498,275,637)
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY

NOTES TO THE FINANCIAL STATEMENTS (Continued)

7.

FORM B 095-DN

Income statement for the year ended 31 December 2016 Unit: VND
Prior year Prior year
Items Code (Reported) Adjustment {Restated)
1. Cost of services rendered i1 1,784,951,860,878 7,032,0060,000 1,791,983,860,878
2. Other Income 32 18,022,5594,781 23,696,400,000 41,718,994,781
3. Loss after tax 60 (413,769,875,637) 30,728,400,000 (444,498,275,637)
4, Baslc earnings per share 35 {6,955) (517) (7472)
Cash flow statement for the year ended 31 December 2016 Unit: VND
Prior year Prior year
Items Code {Reported) Adjustment (Restated)
1. Losses before tax 01 (410,496,475,637) (30,728,400,000) (441,224,875,637)
2. Provisions 03 12,664,043,114 7,032,000,000 19,696,043,114
3. Change In payables 11 {41,501,534,601) 23,696,400,000 (18,205,134,601)

CASH AND CASH EQUIVALENTS

Closing balance Opening balance

VND VND

Cash on hand 262,686,029 764,934,019
Demand deposits 43,764,412,338 73,836,186,960
Cash equlvalents - 120,000,000,000
44,027,098,367 194,601,120,979

Term deposit with an amount of VND 2,625,144,574 were deposited at Jolnt Stock Commerclal
Bank for Investment and Development of Vletham - Ba Rla Vung Tau Branch as securlty for
payment guarantee for projects during year.

HELD-TO-MATURITY INVESTMENTS

Held-to-maturity investments as at 31 December 2017 represent time deposlts at commercial
banks with a perfod from 5 manths to 12 months and interest rates ranged from 5% to 6.3%
per annum (2016: 4.3% to 5.2% per annum).

The Company has pledged a 12-month deposit amounting to VND 7,191,862,992 at Milltary
Commerclal Jolnt Stock Bank to secure for payment guarantee for Construction of Tam Dao 05
Driling Rlg and a 5-month deposlt amounting to VND 4,560,446,700 at Joint Stock
Commerctal Bank for Investment and Development of Vietham - Ba Ria Vung Tau Branch to

secure for Salmon barges.

SHORT-TERM TRADE RECEIVABLES

Closlng balance

Opening balance

a. Recelvables from related parties
{see Note 37)
b. Receivables from others

Project management board of DKI
Construction

PTSC Mechanlcal and Construstion Limited
Company

TJS Technlcal service & Construction Joint
Stock Company

Stensvlk Company Limited

Strateglc Marlne Company Limited
Sao Mai - Ben Dinh Petroleum Investment
Joint Stock Company

Other recelivables

VND

142,477,351,676

127,616,490,000

3,859,350,489
4,125,061,521

2,638,046,707
440,387,200
494,740,767

3,303,274,992

VND

745,226,226,582

23,789,354,439

12,046,979,817

3,604,665,633

1,455,026,764
6,682,682,225

142,477,351,676

769,015,581,021
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B 09-DN

RECEIVABLES FROM CONSTRUCTION CONTRACTS

Closing balance Openlng balance

VND VND

Construction of Salmon barges 6,042,680,940 -
Construction of Daman 3,191,289,710 -
Naghl Son Shipbullding Project 4,471,402,052 -

13,705,372,702

9. OTHER SHORT-TERM RECEIVABLES
Closing balance Openlng balance
VND VND
Recelvable from employees 1,024,629,340 84,438,808
Short-term deposits - 27,000,000
Other recelvables
- PetroVletnam Securitles Incorporated (*) 14,262,926,745 14,606,419,575
- Custom Department Ba Rla-Vung Tau
Province (**) 84,183,857,345 89,948,853,752
- PetroVietnam Insurance Company (PVI) - 2,156,727,272
Vung Tau Branch
- Other receivables 2,728,455,811 2,553,512,661
102,199,869,241 109,376,952,068
(*) Short-term recelvable from PetroVietnam Securitles Incorporated (“PSI”} as at 31
December 2017 presents the actual dividend amounts transferred to PSI but PSI has not made
the payment to the Company’s shareholders.
(**) Short-term recelvable from Custom Department Ba Ria - Vung Tau Province represents
Import tax, Impoert value added tax of equipment declared for refund relating to Tam Dao 05
project.
10. INVENTORIES
Closing balance Opening balance
Cost Provislon Cost Provislon
VND VND VND VND
Goods In translt 51,985,200 - 20,939,526,472 -
Raw materlals 64,623,746,766 17,002,922,701 73,664,066,245 12,664,043,114
Tools and supplles 3,274,398,253 - 4,763,524,275 -
Work on progress 13,250,250,976 - 9,573,111,444 -

81,200,381,195 17,002,922,701 108,940,228,436 12,664,043,114

During the year, the Company has made provision with an amount of VND 4,338,879,587
(2016: VND 12,664,043,114) for devaluation of slow-moving Inventorles. This Is provislon for
Inventories that were bought for Tam Dao 05 project but have not been used yet. According to
the Board of Executive Officers’ assessment, these Inventories cannot be able to use for other
projects In future,
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY

NOTES TO THE FINANCIAL STATEMENTS (Continued)

11,

12,

FORM B 09-DN

PREPAYMENTS
Closing balance Opening balance
VND VND
a, Short-term
Tools 5,718,750 42,004,952
Others 1,037,622,925 9,795,957,716
1,043,341,675 9,837,962,668
b. Long-term
Land rental (¥) 119,568,900,568 122,650,457,764
Tools 935,178,083 1,880,022,655
Cthers 959,996,805 2,174,201,423

121,464,075,456 126,704,681,842

(*) Land rental presents the land lease In PTSC port in Ba Rla - Vung Tau Province with area of
39.8 ha according to the rental contract No. CN0107001/HDKT -PVSB signed with Sao Mal -
8en Dinh Petroleum Investment Joint Stock Company on 6 December 2007 to build office,
factory and warehouse for buslness purpose. The lease term Is from the date of signing the

handover minutes untll 31 December 2057,

TAXES AND OTHER RECEIVABLES FROM/PAYABLES TO THE STATE BUDGET

Racelvable/Payable Recelved/Pald
Opening balance during the year during the year Closing balance
VND VND VND VND
a. Recelvables
Import tax 138,222,014 142,782,108 (281,004,122) -
Value added tax 606,293,100 - (606,293, 100) -
744,515,114 142,782,108 (887,297,222) -
b. Payahles
Value added tax - 5,967,487,169 {606,293,100) 5,361,194,069
Personal Income tax 296,622,334 1,337,811,009 (1,589,273,266) 45,160,077
Forelgn contractor
withholding tax 941,017,311 2,611,216,676 {2,275,368,899) 1,276,865,088
1,237,639,645 9,916,514,854 4,470,935,265 6,683,219,234
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued) FORM B 09a -DN

14.

INTANGIBLE ASSETS
Software formed from

Computer Software subsldised funds Total
VND VND VND

COST
Opening balance 17,966,543,935 56,022,374,210 73,988,918,145
Transfer from construction In pregress 481,996,750 - 481,996,750
Closing balance 18,448,540,685 56,022,374,210 74,470,914,895
ACCUMULATED AMORTISATION
Opening balance 17,291,544,996 30,048,882,279 47,340,427,275
Charge for the year 735,248,527 11,081,499,756 11,816,748,283
Closing balance 18,026,793,523 41,130,382,035 59,157,175,558
NET BOOK VALUE
Opening balance 674,998,039 25‘973,491!931 26,648,490,870
Closing balance 421,747,162 14,891,992,175 15,313,739,337

As at 31 December 2017, the cost of the Company’s Intangible assets Includes an amount of
VND 41,100,298,145 (as at 31 December 2016: VND 35,269,773,145) in respect of fully
depreclated assets which are stili In use,

15. SHORT-TERM TRADE PAYABLES
Closing balance Openlng balance
Amount able Amount able
Amount to be pald off Amount to be pald off
VND VND VND VYND
a. Payable to related parties 45,540,000 45,540,000 1,204,147,017 1,204,147,017
(see Note 37)
b. Payable to others 267,131,726,661 267,131,726,661  277,343,335,364 277,343,335,364
National Oliwell Varco LP 103,419,731,039 103,419,731,039 103,193,478,535 103,193,478,535
ﬂfnkl‘;‘:é' Englneering Vietnam Company 10,904,715270  10,904,715270  16,115,610,413  16,115,610,413
IPC Sai Gon Steel Company Limlted 12,243,761,797 12,243,761,797 - -

Petrovietnam Coating Jolnt Stock Company 11,012,366,173 11,012,366,173 - -
Sao Mal Ben Dinh Petroleum Investment g 5,0 080006 8,015,080,096  10,983,700,724  10,983,700,724

Joint Stock Company

Other suppllers 121,536,072,286  121,536,072,286  147,050,545,692  147,050,545,692
267,177,266,661 267,177,266,661 _ 278,547,482,381 278547,482,381

16. ADVANCES FROM CUSTOMERS

Closing balance Opening balance
VND VND
Petro Vletnam Constructlon Jolnt Stock
Corporatlon 5,053,478,663 5,053,478,663
Project management board of DKI
Construction - 115,000,000,000
Petro VletNam Technical Services
Corporation - Project management board
of Long Phu Thermal 1,201,770,662 -
Others 401,534,452 -
6,656,783,777 120,053,478,663
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PETROVIETNAM MARINE SHIPYARD JOINT STOCK COMPANY
NOTES TO THE FINANCIAL STATEMENTS (Continued)

17.

18.

19,

20.

Short-term foans

SHORT-TERM ACCRUED EXPENSES

FORM B 09a -DN

Opening balance

Closing balance (Restated)

VND VND

Loan interest expense 67,485,645,629 21,494,018,070

Service cost of Project DKI/19 (P14) 15,247,754,754 -

Compensatlon of Tam Dao 05 Project - 23,696,400,000
Expenses for construction

(projects XL2) 7,018,078,517 7,018,078,517

Cost of Ca Hol Project

Cost of Nghl Son Project

Provision for BOP cost - Tam Dao 03
Leave allowance

Others

4,161,997,365
2,716,508,667

2,714,997,782
2,346,275,769

11,357,500,000

7,077,110,011

101,691,258,483

70,643,106,598

PAYABLES RELATING TO CONSTRUCTION CONTRACTS UNDER PERCENTAGE OF

COMPLETION METHOD

Payables relating to constructlon contracts represent the payables

to Project Management

Board of DK! Platform Project refating to the preparing, upgrading the P14 Construction In the
excluslve economic zone and contlnental shelf of Vietnam, based on the difference between
the progress blling and the accumulated amount of work completed at the reporting

preparation.

OTHER SHORT-TERM PAYABLES
Closing balance

Openlng balance

VND

Dividend payable 18,463,989,700

VND

18,825,561,100
5,936,320,034

24,761,881,134

Closing balnce

Others 2,063,155,068
20,527,144,768
SHORT-TERM LOANS
Opening balance During the year
Amount able
Amount to be pald off Increases Decrease
YHD VHD VNG VHD

650,615,397,603 650,615,397,603 (650,615,397,603}

Current porilon of
jong-term bbans

{see Note 21) 117,000,000,000  117,000,000,000  78,000,000,000 195,000,000,000  195,000,000,660
767,615,397,603 _ 767,615,357,603 __78,000,000,000 (650,615,397,603) __195,000,000,000 195,000,000,000
21. LONG-TERM LOANS

Long-term foans

Amount able
Amount to be pald off .
viip vip 4

Opening batance During the year Closing balance

Amount able Amount able

Amount to be paid off Increases Decreases Amount o be pald off

YHD MHD o, NHD YND JHD,
508,104,449,097 508,104,449,097 (78,000,000,000} 430,104,449,097  430,104,44%,097

Long-term loans and liabllitles which present the long-term loans

from PetroVietnam Joint

Stock Finance Corporation (*PVFC"), now known as Vietnam Publlc JoInt Stock Commerclal
Bank ("PVcomBank”). These loans are secured by the machlneries, equipments of the
Company according to the Mertgage Contract No, 03/2013/HDTC-TCDK-CNVT. TD&QLTD dated
27 September 2013 (refer to Note 13). These loans Include two credit facllities:

- Credlt contract No, 11/2011/HDTDUT/TCDK-CNVT.TD dated 17 May 2011 with the amount of
VND 641 billlon for payment of Investment cost of project “Bullding and maintalning oll rig
platforms”. The loan term Is 12 months from 24 May 2011 to 24 May 2012 and Is extended to
24 November 2014 according to Appendix No. 01/11/2011/HDTDUT/TCDK-CNVT.TD. This loan

was fully disbursed In 2011,
i8
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- Credlt contract No, 07/HDTDUT/TCDK-CNVT.TD dated 18 March 2011 with the maximum
amount of VND 250 billion for payment of investment cost of project *Bullding and malntaining
oll rig platforms”. Interest of loan Is the same with Interest rate from economics entities with
the term of 12 months of PVcomBank plus 5% per annum for loans disbursed before 6
October 2011 and 14.2% per annum for [oans disbursed after 6 October 2011. The loan term
Is starting from the date PetroVietnam transfers Its entrusted fund to PVFC to the date 6 Aprll
2012,

On 9 May 2013, the Company entered Into two Appendixes of two Credit contract No.
02/07/HDTDUT/TCDK-CNVT.TD and CredIt contract No. 02/11/2011/HDTDUT/TCDK-CNVT.TD.
Thereon, these two loans will be rescheduled and extended to 31 December 2018. These two
loans are repayable In Instalments starting from 30 June 2014 to 31 December 2018. The
loans bear interest at the rate of saving rate In the 12 months of postpaid from Bank for
Forelgn Trade of Vietnam (“*VletcomBank”) at the time of adjusted rate plus entrust rate
(0.15% p.a.).

On 29 June 2015, the Company additionally entered Into two Appendixes of two Agreement
No. 02/07/HDTDUT/TCDK-CNVT.TD and Agreement No. 02/11/2011/HDTDUT/TCDK-CNVT.TD.
Accordingly, the remalning balance will be repatd untll 30 June 2024, The outstanding balance
as at 31 December 2017 was VND 625,104,449,097 (as at 31 December 2016 was VND
625,104,449,097),

Long-term loans are repayable as follows:

Closlng balance

Opening balance

On demand or wlthin one year

In the second year

In the third to fifth year Incluslve
After five years

Less: Amount due for settlement within 12
months (presents at Note 20)

Amount due for settlement after 12
months

VND VND
195,000,000,000 117,000,000,000
78,000,000,000 78,000,000,000
234,000,000,000 234,000,000,000
118,104,449,097 196,104,449,097
625,104,449,097 625,104,449,097
(195,000,000,000) (117,000,000,000)
430,104,449,097 508,104,449,097

LONG-TERM PROVISON

Closlng balance

Opening balance

a. Short-term

Warranty provision for Tam Dao 05 Rlg
b. Long-term

Warranty provision for Tam Dao 05 Rig
Warranty provision for DKI/19 Project
Severance allowance

(Restated)

VND VND
6,803,467,959 -
- 7,032,000,000
2,152,092,841 -
626,252,000 810,126,529

2,778,344,841 7,842,126,529

In 2016, the Company completed the construction of Tam Dao 05 Drlilling Rig and handed over
to Its customer en 1 November 2016. According to the warranty clause of Tam Dao 05 Drllling
Rlg Contract No. 0885/13/T-N4/KB-PVShipyard dated 19 November 2013, the Company has
responslbllity for rig warranty within 24 months from the date of handed over of the rig.
Baslcally, the warranty work comprises two maln parts as follows:

- The first part Is for equipments, the warranty responsibllity will be done by the equipment
suppllers as "back to back" contractors, so the Company will not bear warranty costs If
equipments are damaged.

- The second Is constructlon work Implemented by the Company. According to the Company's
experlence on operation of Tam Dao 03 Dillling Rig in the past, the probabllity of mechanlcal
fallure of construction work is assessed at low level., The Board of Executive Officers assessed
and recognized the warranty provision at the rate of 0.5% of construction work,
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OWNERS' EQUITY

Movement In owners’ equlty

Prior year's opening balance

Loss during the year
Current year's opening
balance (Restated)
Loss during the year
Current year's closing
balance

Shares
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Owners' Other owners’
contributed capltal capital Accumulated losses Total
VND VND VND VND

594,897,870,000

2,597,721,463

(137,035,445,225)
{444,498,275,637)

460,460,146,238
{444,498,275,637)

- Shares authorlsed to be issued to the public

- Shares Issued

594,897,870,000 2,597,721,463 {(581,533,720,862) 15,961,870,601
- - (92,104,467,371) (92,104,467,371)
594,897,870,000 2,597,721,463 (673,638,1B8,233) (76,142,596,770)
31/12/2017 31/12/2016

Shares Shares

59,489,787 59,489,787

59,489,787 59,489,787

59,489,787 59,489,787

- Shares are currently traded

The Company has one class of ordinary share which carrles no right to fixed Income with par
value of VND 10,000 per share. The shareholders of ordinary shares are entitled to recelve
dividends as declared from time to time and are entltled to one vote per share at the
Company's shareholders meetings. All shares rank equally with regard to the Company’s

residual assets.

Detalls of the Company’s capltal contribution as at balance sheet date are as follows:
31/12/2017 and 31/12/2016

PetroVietnam Technlcal Services

Corporation

Vletnam Shipbuilding Industry Group

Bank for Investment and Development of

Vietnam JSC

Vietsovpetro JoInt Venture

LILAMA
Others

OTHER RESOURCES AND FUNDS

As at the beginning of the year

- Subsldised funds

- Funds for fixed assets acqulsltion

Increase in the year
- Recelved subslidised funds from Science and Technology

% Shares Amount(VND)
28.75 17,105,643 171,056,430,000
7.53 4,479,257 44,792,570,000
4.03 2,400,000 24,000,000,000
3.63 2,161,300 21,613,000,000
4,03 2,400,000 24,000,000,000
52.03 30,943,587 309,435,870,000
100 59,489,787 594,897,870,000

Development fund from the State budget

Decrease in the year:

- Subsidised funds

In which: forming In fixed assels
in which: fund usage

- Funds for fixed assets acquisitlon
in which: depreciation in the year

As at the end of the year

- Subsidised funds

- Funds for flxed assets acquisition

20

Subsldised funds
VND

33,433,490,992
7,144,178,934
26,289,312,058

14,500,000,000

14,500,000,000

(27,882,589,712)
(16,669,968,212)

(16,669,968,212)
(11,212,621,500)
(11,212,621,500)

20,050,901,280
4,974,210,722
15,076,690,558
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OFF BALANCE SHEET ITEMS

Closing balance Opening balance

Foreign currencles
United States Dollar ("USD") 738,220 2,424,599
Euro ("EUR") 2,467 2,467

BUSINESS AND GEOGRAPHICAL SEGMENT

Princlpal activitles of the Company are to build, malntaln and refurbish drilling rig platforms,
oll rlg platforms, ships, floating devices and related equlpment. Durlng the year, the
Company's other production and business actlvitles are very small proportlon of Its total
revenue and operating results, accordingly, the flnanclal information that was presented in the
balance sheet as at 31 December 2017 and all its revenue, expenses In the Income statement
for ended 31 December 2017 are related to Its princlpal actlvitles. In geography, the Company
malnly operates within Vietnam.

Accordingly, the Board of Executlve Officers has assessed and belleves that the flnanclal
statements In which did not present Information related to business and geographical segment
For the year ended 31 December 2017 is In accordance with stlpulations of Accounting
Standard No. 28 "Segment reporting” and also in according with the buslness situation of the
Company.

NET REVENUE FROM SERVICES RENDERED

Current year Prior year
VND VND
Construction of Tam Dao 05 Drllling Rig 7,249,120,867 1,352,358,081,649
Constructlon of DKI/19 Platform Project 215,247,816,634 -
Constructlon of Salmon barges 52,423,148,010 -
Construction of Daman 36,278,099,220 -
Service of berthing PVD Rig 10,987,683,142 3,584,351,182
Nghl Son Shipbullding Project 10,813,096,366 -
Long Phu Thermal Project 9,092,488,016 -
Other revenues 10,703,306,670 116,829,765,293
352,794,758,925 1,472,772,198,124

COST OF SERVICES RENDERED
Prior year
Cuirrent year (Restated)
VND VND
Constructlon of Tam Dao 05 Drilling Rlg 5,088,263,948 1,695,836,056,270
Construction of DKI/19 Platform Project 212,148,848,456 ~
Constructlon of Salmon barges 65,858,731,117 -

Constructlon of Daman
Servlce of berthing PVD Rig
Nghi Son Shipbuilding Project
Long Phu Thermal Project
Other revenues

21

57,993,626,937
9,747,915,771
11,185,637,632
10,630,924,668
4,086,270,722

3,884,630,440

92,263,174,168

376,740,219,251

1,791,983,860,878
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Raw materials and consumables
Labour

Depreciatlon and amortlization
Qut-sourced services

Other expenses

Prior year
Current year {Restated)
VND VND

137,090,085,164
93,520,815,990
37,052,765,398
128,501,013,728
8,481,257,248

1,129,883,506,858

140,921,316,904
40,991,034,118
438,846,487,804
90,667,214,811

404,645,937,528 1,841,309,560,495

FINANCIAL INCOME

Bank Interest
Forelgn exchange gain

Current year Prior year
VND VND
2,157,585,673 3,923,016,096
3,827,744,563 9,734,236,513

5,985,330,236 13,657,252,609

FINANCIAL EXPENSES

Interest expense
Forelgn exchange loss

GENERAL AND ADMINISTRATION EXPENSES

Salary for employees
Qursource services
Others

Current year Prior year
VND VND
58,542,748,571 63,097,115,410
1,934,929,105 12,468,290,170
60,477,677,676 75,565,405,580
Current year Prior year
VND VND

8,746,028,963

16,976,853,492

PROFIT/{LOSS} FROM OTHER ACTIVITIES

Other incoma

Insurance compensation
Disposal of fixed assets
Reversal Tam Dac compensatlon
Other expenses

Other expenses
Compensation provislion - BOP cost for Tam

Penalty on late dellvery of the construction
of Tam DPao 05 Drilling Rig Projec

Non- deductlble Import tax

Other expenses

5,401,183,414 2,715,105,892
4,344,619,573 4,634,468,266
18,491,831,950 24,326,427,650
Prlor year

Current year (restated)

VND VND
21,998,568,058 5,940,362,519
9,463,752,397 4,788,742,834
914,665,477 -

6,835,500,000
4,784,650,184

17,173,395,713
9,415,244,377

5,764,996,407
1,993,154,929

1,151,619,685

41,718,994,781
11,357,500,000

23,696,400,000

6,665,094,781

Profit/(loss)
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35.

36.

CURRENT CORPORATE INCOME TAX EXPENSE

The current corporate Income tax expense for the year was computed as follows:

Prlor year

Current year (restated)

VND VND

Profit before tax (92,104,467,371) (441,224,875,637)
Adjustment for assessable Income

Less: non-assessable Income (2,321,521,158) (6,117,893,237)

Add: non-deductible expenses 20,543,523,573 40,977,748,484

Taxable Income (73,882,464,956) (406,365,020,390)

Current corporate income tax 20% 20%

Current corporate Income tax expense - -

The Company Is obliged to pay corporate income tax at the rate of 20% of its taxable Income.
No Income tax has been provided for during the year as the Company has no taxable Income.

As at 31 December 2017, the Company has unused tax losses of VND 573,752,225,221 (as at
31 December 2016: VND 499,869,760,265) available for offset agalnst future profit.

The Company had not recognized deferred tax asset for the tax loss during the year due to the
uncertalnty of having enough taxable profit streams to be used in the future,

The unused tax losses will be carrled forward within 5 years from the year It was Incurred. The
beneflts from the Company’ tax losses carrled forward wlll be explred as follows:

Year VND
2018 93,504,739,875
2021 406,365,020,390
2022 73,882,464,956

573,752,225,221

BASIC LOSSES PER SHARE

Prior year
Current year {Restated)
VND VND
Losses for the purposes of calculating (92,104,467,371) (444,498,275,637)
basic losses per share e e
Welghted average number of ordinary
shares for the purposes of calculating basle 59,489,787 59,489,787
losses per share
Basic losses per share (1,548) {(7,472)

FINANCIAL INSTRUMENTS
Capital risk management

The Company manages its capital to ensure that the Company will be able to continue as a
going concern while maximising the return to shareholders through the optimisation of the
debt and equity balance.

The capltal structure of the Company consists of net debt (borrowings disclosed In Note 20
and Note 21 offset by cash and cash equlvalents) and equity attributable to equity
shareholders (comprising owners’s contributed capltal, other ownei’s capltal and accumulated
losses).

Significant accounting pollcles
Detalls of the significant accounting policles and methods adopted (including the criteria for

recognition, the bases of measurement, and the bases for recognition of Income and
expenses) for each class of financlal asset and flnancial lfability are disclosed In Note 3.
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Categories of financlal instruments
Carrying amounts
Openling balance

Closing balance

(Restated)
VND VND
Financial assets
Cash and cash equivalents 44,027,098,367 194,601,120,979
Held-to-maturity Investments 14,052,309,692 913,634,631
Trade and other recelvables 145,205,807,487 788,332,240,529
Deposits - 27,000,000
Total 203,285,215,546 983,873,996,139
Financial llabilitlies
Trade and other payables 268,580,368,719 302,837,208,734
Borrowings ' 625,104,449,097 1,275,719,846,700
Accrued expenses 101,691,258,483 70,643,106,598
Total 995,376,076,299 1,649,200,162,032

The Company has not assessed falr value of its financial assets and llabllities as at the balance
sheet date since there are no comprehensive guldance under Clrcular No. 210/2009/TT-BTC
issued by the Ministry of Flnance on 6 November 2009 (“Clrcular 210") and other relevant
prevalling regulations to determine fair value of these flnanclal assets and llabllities. While
Circular 210 refers to the application of International Flnancial Reporting Standards (“IFRS")
on presentation and disclosures of flnanclal instruments, it did not adopt the equlvalent
guldance for the recognition and measurement of financial instruments, Including application
of fair value, In accordance with IFRS,

Financlal risk management objectives

The Company has set up risk management system to Identify and assess the risks exposed by
the Company and designed control policles and procedures to manage those risks at an
acceptable level. Risk management system Is revlewed on a regular basis to reflect changes In
market conditions and the Company's operatlons.

Financlal risks Include market risk {Including forelgn currency risk and Interest rate risk), credit
risk and liquldity risk.

Market risk

The Company’s actlvities expose It primarlly to the financlal risks of changes in forelgn
currency exchange rates, interest rates and prices, The Company does not hedge these risk
exposures due to the lack of any market to purchase financlal Instruments,

Forelgn currency risk management

The Company undertakes certain transactions denominated In forelgn currencles;
consequently, exposures to exchange rate fluctuations arise.

The carrying amounts of the Company’s forelgn currency denomlnated monetary assets and
monetary liabilitles at the end of the year are as follows:

Assets Liabilitles
Closing balance Opening balance Closing balance Opening bafance
VND VND VND VND
United States Dollar (USD) 16,832,486,133  320,055,937,043 123,679,588,358 813,447,923,827
Singapore Dollar (SGD) - - - 15,493,438
British Pound (GPB) - - - 1,935,763,867
Euro (EUR) 66,886,187 58,565,268 511,651,292 -
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Forelgn currency sensitivity
The Company Is mainly exposed to United States Dollar,

The following table detalls the Company's sensitivity to a 2% (2016: 2%) increase/decrease In
Vietnam Dong agafnst the United States Deollar, 2% (2016: 29%) Is the sensltlvity rate used
when reporting forelgn currency risk Internally to the Board of Executlve Offlcers and
represents the Board of Executive Officers assessment of the reasonably possible change In
foreign exchange rates. The sensltlvity analysls Includes only outstanding forelgn currency
denominated monetary items and adjusts thelr translatlon at the year end for a 2% (2016:
2%) change in forelgn currency rates. For a 2% (2016: 2%) Increase/decrease In the following
forelgn currencles agalnst Vietnam Dong, the company’s loss before tax In the year would
increased/decreased by the followlng amount:

Current year Prior year
VND VND
2% Increase 2% decrease 2% Increase 2% decrease
United States Dollar (USD) (2,136,942,045) 2,136,942,045 {9,867,839,736) 9,867,839,736

Interest rate risk management

The Company has slgniflcant Interest rate risks arising from Interest bearing loans from
commercial banks. The risk Is managed by the Company by malntalning an approprlate level
of borrowings and analyzing market competition to enjoy favorable Interest rates from
approprlate lenders.

Interest rate sensitivity

U X T

The loan’s sensitivity to Interest rate changes which may arlse at an approprlate level is
presented in the following table. Assuming all other varlables were held constant, I Interest
rates applicable to floating interest bearing loans had been 100 basls polnts higher/lower, the
Company’s loss before tax for the year ended 31 December 2017 would have
increased/decreased by the following amount:

Increase/(decrease) in Impact on loss before
basis points tax
VND
Current year
100 6,251,044,491 ‘
(100) (6,251,044,491) |3
Prlor year D,
100 12,757,198,467
(100) (12,757,198,467)
Credit risk

Credit risk refers to the risk that counterparty will default on its contractual obligations
resulting In financlal loss to the Company. The Company has a credlt policy In place and the
exposure to credit risk Is monitored on an on-going basis. The Company does not have any
slgnificant credit risk exposure to any counterparty.

Liquidity risk management

The purpose of liquidity risk management is to ensure the avallability of funds to meet present '\l
and future flnanclal obligations. Liquldity Is also managed by ensuring that the excess of \
maturing liabllitles over maturing assets in any year Is kept to manageable levels relatlve to

the amount of funds that the Company believes can generate within that year. The Company

policy Is to regularly monltor current and expected liquidity requirements to ensure that the

Company malntains sufficlent reserves of cash, borrowings and adequate committed funding

from its owners to meet Its liquidity requirements in the short and longer term.

The following table detalls the Company’s remaining contractual maturlty for Its non-derlvative
flnancial assets and financlal llabllitles with agreed repayment periods, The tables have been
drawn up based on the undiscounted cash flows of flnanclal assets and undlscounted cash
flows of financial llabllities based on the earllest date on which the Company can be required to
pay. The Inclusion of Information on non-derivative financial assets Is necessary In order to
understand the Company’s liquidity risk management as the liquidity Is managed on a net
asset and llability basls.
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31/12/2017

Cash and cash
equlvalents
Held-to-maturity
Investments
Trade and other
recelvables
Total

Trade and other
payables
Borrowlngs
Accrued expenses
Total

Net liquidity gap

3171272016
(Restated)

Cash and cash
equivalents
Held-to-maturity
Investments
Trade and other
recelvables
Deposits

Total

Trade and other
payables
Berrowings
Accrued expenses
Total

Net liquldity gap
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101,691,258,483

Less than 1 year From 1-5 years More than 5 years Total
VND VND VND VND
44,027,098,367 - - 44,027,098,367
14,052,309,692 - - 14,052,309,692
145,205,807,487 - - 145,205,807,487
203,285 215,546 - - 203,285,215,546
268,580,368,719 - - 268,580,368,719
195,000,000,000 312,000,000,000 118,104,449,097 625,104,449,097

101,691,258,483

565,271,627,202

312,000,000,000 118,104,449,097 995,376,076,298

70,643,106,598

312,000,000,000

{361,986,411,656) {312,000,000,000) (118,104,449,097) (792,090,860,753)
__ less than 1 year From 1-5S years _ More than 5 years. Total
VND VND VND VND

194,601,120,979 - - 194,601,120,979
913,634,631 - - 913,634,631
788,332,240,525 - - 788,332,240,529
27,000,000 - = 27,000,000
—983,873,096,139 - - 983,873,996,139
302,837,208,734 - - 302,837,208,734
767,615,397,603 196,104,449,097 1,275,719,846,700

70,643,106,598

1,141,095,712,935 312,000,000,000 196,104,449,097 1,649,200,162,032

(157,221,716,796)

(312,000,000,000) (196,104,449,097)

(665,326,165,893)

The largest amount of financlal liabllities are loans arlsing from commerclal banks to be
repald basing on cashflows generated from project durlng the year 2017, and borrowings
from Petro Vietnam through entrused party, PVcomBank, with the payment schedule to
2024 basing on the Company's operating cashflows in the foltowing years. Therefore, the

Company has assessed the liquidity risk at high level.

37. RELATED PARTY TRANSACTIONS AND BALANCES

Related party

PetroVietnam Technlcal Services Corporation
Vietsovpetro Joint Venture

Relationshi

Major shareholder
Shareholder

During the year, the Company entered Into the following signlficant transactions with its

related party:

Sales

Vietsovpetro Joint Venture

Current year

Prlor year

VND
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- 1,352,358,081,649
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Remuneration pald to the Company's Boards of Management, Directors and Board of
Committee during the year are as follows:

Current year Prior year
VND VND

Salary and bonus pald to Board of
Management 1,510,764,247 2,895,365,951
Remuneration pald to Board of directors 533,400,077 1,276,924,749

and Beoard of Committee

2,044,164,324 4,172,290,700
Significant related party balances as at the balance sheet date were as follows:

Closing balance Opening balance
VND VND

Short-term trade receivables
Vietsovpetro Jolnt Venture

745,226,226,582

Short-term advance from customer

Vietsovpetro Joint Venture 45,540,000 1,204,147,017
Other payable
Vietsovpetro Joint Venture 1,080,650,000 1,080,650,000

38. SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash outflows of Interest expense pald during the year exclude an amount of VND
67,485,645,629 (31 December 2016: VND 21,494,018,070), representing the Interest
expense Incurred during the year but has not been pald yet, Consequently, changes I,r;&,
accounts payable have been adjusted by the same amounts. Ty
Cash outflows for purchases of fixed assets during the year Included the amount of VNR‘,
14,096,600,260 was the purchases of fixed assets in prior year that paid in current year.

39, APPROVAL FOR ISSUANCE OF FINANCIAL STATEMENTS -Hi‘
The financlal statements for the year ended 31 December 2017 was approved for Issuance;_;ﬂ""
Board of Executive offlcers on 9 March 2018.

Pham Van Dau Dinh Hong Nhung ”fUTB‘

Preparer Acting Chief Accountant : ral Director

9 March 2018
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